
© JUL 2022 | IRE Journals | Volume 6 Issue 1 | ISSN: 2456-8880 

IRE 1703715          ICONIC RESEARCH AND ENGINEERING JOURNALS 609 

CEO Salary: An Analytical Debate 
 

RAHUL SINGH GAUTAM1, AASHI RAWAL2 
1,2 PhD Scholar, Symbiosis Institute of Business Management, Pune; Symbiosis International (Deemed) 

University, Pune, India. 

 

Abstract- Salaries given to CEOs are constantly 

debated. The CEO's salaries are too high from the 

median and lowest salary of the management cadre 

in some organizations. It is hugely criticized by 

activists, shareholder activists and different bodies 

which oppose the capitalist approach to the economy. 

An analytical study provides insights into the factors 

determining CEO salaries.  
 

Indexed Terms- CEO; Salary; Regression Analysis; 

Cross-sectional data; Panel data; Time Series data. 

 

I. INTRODUCTION 

 

CEO salary, of late, has become a topic of debate. 

Even this has generated corporate governance issues. 

It does get some relevance from an economic point of 

view. Some stakeholders and analysts have started 

talking about median salary as a benchmark of the 

CEO salary. There are different aspects of this. It is 

debated how much salary should be justified. The 

debate gets murkier when people realise that CEOs 

and people in the top order not only draw a heavily 

skewed salary but do not even mind claiming 

incentives and increments when companies have not 

performed well on the financial parameters. 

 

The application of some analytics can best defend the 

debate on CEO salary. Linking CEO salary with 

performance makes a logical deduction. Performance 

is also very subjective. Loyalty and consistency in the 

organization are also additional virtues which may be 

part of the analysis of the CEO's salary.  

 

An HR consultant tried to do some study on that. He 

gathered the following information from the past 

instances of CEO salary and their possible predictors. 

 

ceoten Tenure of CEO in the current org 

comten Company Tenure 

mktval Market Value of the firm 

sales Sales  

salary Salary of CEO 

 

II. LITERATURE REVIEW 

 

Regression analysis is always an excellent tool for 

analytics for quantitative data. Regression is applied to 

a wide range of topics, including bank performance 

[1], valuation studies [3]-[7]-[8], a discrepancy in loan 

repayments [15]-[16]-[9]-[10]-[11] or dividend 

distribution decisions [22]. 

 

Regression analysis is performed on the cross-

sectional data [19]-[31]-[28]-[12]-[13]-[14]. It is 

performed on the panel data [29]-[2]-[4]-[5]-[17]-

[18]-[20]-[21]-[27]-[29]-[30]. The regression analysis 

can also be done using time series data [24]-[25]-[26]-

[23]. 

 

III. ISSUES TO BE SOLVED 

 

a) Try to establish the association between CEO 

salary and identified predictors. 

b) Log transformation has been strongly advised to 

discipline the data measured on different scales and 

needs to be brought to a common platform. Suggest 

the impact of log transformation on the regression 

model building. 

c) Please find the relevant predictors and their relative 

importance in determining the CEO's salary. 

d) As a consultant, one needs to find that the existing 

data support the hypotheses that the CEO's salary 

is linked to the firm's performance and loyalty. 

Describe the answer. 

e) Predict the CEO's salary range if all the predictors 

are at their median levels.  

 

REFERENCES 

 

[1] Athaley, C., Rastogi, S., Goel, A., & 

Bhimavarapu, V. (2020), “Factors impacting 



© JUL 2022 | IRE Journals | Volume 6 Issue 1 | ISSN: 2456-8880 

IRE 1703715          ICONIC RESEARCH AND ENGINEERING JOURNALS 610 

bank’s performance: A literature review”, Test 

Engineering and Management, Vol. 83 No. 5/6, 

pp. 7389-7398. 

[2] Bhimavarapu, V. M. & Rastogi, S. (2021), 

"Dividend and Bank Performance in India: 

Evidence using Panel Data Analysis", 

International Journal of Management and 

Humanities. Vol. 6 No. 1, pp. 1-4. 

[3] Bhimavarapu, V. M., & Rastogi, S. (2020), 

“Valuation of Transparency-A Systematic 

Literature Review Paper”, Test Engineering and 

Management, Vol. 83 No May-June, pp. 9092-

9102. 

[4] Bhimavarapu, V. M., Rastogi, S. & Kanoujiya, J. 

(2022), "Ownership concentration and its 

influence on transparency and disclosures of 

banks in India", Corporate Governance: The 

International Journal of Business in Society. 

https://doi.org/10.1108/CG-05-2021-0169  

[5] Gaidhani, D., Nair, N., Jadhav, S., Rastogi, S. & 

Bhimavarapu, V. M. (2022). Impact of Research 

and Development on The Gdp Growth Rate of 

Nations: Evidence Using Panel Data.  2022 7th 

International Conference on Business and 

Industrial Research (ICBIR), IEEE, pp. 232-236. 

[6] Gautam, R. S., & Bhimavarapu, V. M. (2022), 

“Data Driven Decision Making: Application in 

Finance”, Iconic Research and Engineering 

Journals, 5(12), 52-56. 

[7] Gautam, R. S., & Kanoujiya, J. (2022), “Role of 

Regional Rural Banks in Rural Development and 

Its Influences on Digital Literacy in India”, 

Iconic Research and Engineering Journals, 

5(12), 92-101. 

[8] Gautam, R. S., & Kanoujiya, J. (2022). Inflation 

Targeting: An Application of ARIMA Modelling 

Using Forecasting of CPI and WPI”, Iconic 

Research and Engineering Journals, Vol. 5 No. 

11, pp. 195-198. 

[9] Gautam, R. S., & Kanoujiya, J. (2022). 

Multivariate Inflation Forecasting: A Case of 

Vector Auto Regressive (VAR) Model”, Iconic 

Research and Engineering Journals, 5(12), 11-

14. 

[10] Gautam, R. S., Bhimavarapu, V. M., & Rastogi, 

S. (2021), “Impact of Digitalization on the 

Farmers in India: Evidence Using Panel Data 

Analysis”, International Journal of Management 

and Humanities (IJMH), Vol. 6 No. 1, pp. 5-12.  

[11] Gautam, R. S., Bhimavarapu, V. M., & Rawal, A. 

(2022). Study on Regional Rural Banks and their 

Impact on Poverty Reduction in India”, Iconic 

Research and Engineering Journals, Vol. 5 No. 

10, pp. 221-229. 

[12] Gautam, R. S., Kanoujiya, J., Bhimavarapu, V. 

M., & Rastogi, S, (2021), “Financial Technology 

and Its Impact on Poverty in India”, International 

Journal of Management and Humanities (IJMH), 

Vol. 6 No. 3, pp. 1-10.  

[13] Gautam, R. S., Rastogi, D. & Rawal, A. (2022), 

"Study of Financial Literacy and Its Impact on 

Rural Development in India: Evidence Using 

Panel Data Analysis", Iconic Research and 

Engineering Journals. Vol. 5 No. 9, pp. 483-492. 

[14] Gautam, R. S., Rastogi, S., Rawal, A., 

Bhimavarapu, V. M., Kanoujiya, J., & Rastogi, 

S. (2022), “Financial Technology and Its Impact 

on Digital Literacy in India: Using Poverty as a 

Moderating Variable”, Journal of Risk and 

Financial Management, 15 No. 7, pp. 1-15. 

[15] Goel, A., & Rastogi, S. (2021), “Credit scoring 

of small and medium enterprises: a behavioural 

approach”, Journal of Entrepreneurship in 

Emerging Economies. 

https://doi.org/10.1108/JEEE-03-2021-0093  

[16] Goel, A., & Rastogi, S. (2021), “Understanding 

the impact of borrowers' behavioural and 

psychological traits on credit default: review and 

conceptual model”, Review of Behavioral 

Finance. https://doi.org/10.1108/RBF-03-2021-

0051  

[17] Kanoujiya, J., Bhimavarapu, V. M. & Rastogi, S. 

(2021), "Banks in India: A Balancing Act 

Between Profitability, Regulation and NPA", 

Vision. 

https://doi.org/10.1177%2F0972262921103441

7  

[18] Kappal, J. M., & Rastogi, S. (2020), “Investment 

behaviour of women entrepreneurs”, Qualitative 

Research in Financial Markets, Vol. 12 No. 4, 

pp. 485-504. 

[19] Kuknor, S. & Rastogi, S. (2021), "Determinants 

of Profitability in Indian Banks: A Panel Data 



© JUL 2022 | IRE Journals | Volume 6 Issue 1 | ISSN: 2456-8880 

IRE 1703715          ICONIC RESEARCH AND ENGINEERING JOURNALS 611 

Analysis", International Journal of Modern 

Agriculture, Vol. 10 No. 2, pp. 978-986. 

[20] Pinto, G. & Rastogi, S. (2019), "Sectoral 

Analysis of Factors Influencing Dividend Policy: 

Case of an Emerging Financial Market", Journal 

of Risk and Financial Management, Vol. 12 No. 

3, pp. 1-18. 

[21] Pinto, G. & Rastogi, S. (2022), "Corporate 

governance impact on dividend policy of 

NIFTY-500 indexed Indian pharmaceutical 

companies (2014–2019)", Corporate 

Governance: The International Journal of 

Business in Society. https://doi.org/10.1108/CG-

08-2021-0309  

[22] Pinto, G., Rastogi, S., Kadam, S. & Sharma, A. 

(2019), "Bibliometric study on dividend policy", 

Qualitative Research in Financial Markets, Vol. 

12 No. 1, pp. 72-95. 

[23] Rastogi, S. & Agarwal, A. (2020), "Volatility 

Spillover Effect in Spot, Futures and Option 

Markets", Test Enginnering and Management, 

Vol. 83 No. May-June, pp. 10114-10127. 

[24] Rastogi, S. (2014a), "The financial crisis of 2008 

and stock market volatility–analysis and impact 

on emerging economies pre and post crisis", 

Afro-Asian Journal of Finance and Accounting, 

Vol. 4 No. 4, pp. 443-459. 

[25] Rastogi, S. (2014b), "Investor apathy to stock 

market: a study using discriminant analysis", 

Abhigyan, Vol. 32 No. 2, pp. 1-14. 

[26] Rastogi, S. (2016), "Gold Price, Crude Oil, 

Exchange Rate and Stock Markets: Cointegration 

and Neural Network Analysis", International 

Journal of Corporate Finance and Accounting 

(IJCFA), Vol. 3 No. 2, pp. 1-13. 

[27] Rawal, A., Rastogi, S., Kanoujiya, J., & 

Bhimavarapu, V. M. (2022), “Impact of 

transparency and disclosure (T&D) and financial 

distress (FD) on the valuation of banks in 

India”, Journal of Economic and Administrative 

Sciences. https://doi.org/10.1108/JEAS-03-

2022-0053  

[28] Sharma, A. & Rastogi, S. (2020), "Spot Volatility 

Prediction by Futures and Options: An Indian 

Scenario", International Journal of Modern 

Agriculture, Vol. 9 No. 3, pp. 263-268. 

[29] Sharma, A. & Rastogi, S. (2021), "Impact of 

Efficiency on Voluntary Disclosure of Non-

Banking Financial Company—Microfinance 

Institutions in India", Journal of Risk and 

Financial Management, Vol. 14 No. 7, pp. 289-

311. 

[30] Shingade, S., Rastogi, S., Bhimavarapu, V. M. & 

Chirputkar, A. (2022a), "Shareholder Activism 

and Its Impact on Profitability, Return, and 

Valuation of the Firms in India", Journal of Risk 

and Financial Management, Vol. 15 No. 4, pp. 

148.  

[31] Singh, I., & Rastogi, S. (2020). Drivers 

impacting bank risk in India. Test Engineering 

and Management, Vol. 83 No. 5/6, pp. 8005-

8011. 


