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Abstract- The valuation accuracy of Indian Initial
Public Offerings (IPOs) is a critical aspect of the
financial market, impacting investors, issuers,
regulators, and other stakeholders. In this study, we
sought to address the pressing need to evaluate how
accurately Indian IPOs are valued by examining
various factors influencing IPO pricing and
performance. Our findings shed light on key
insights essential for informed decision-making in
the IPO market. Firstly, timely listing emerged as a
crucial factor, with longer listing delays associated
with diminished long-term performance,
underscoring the importance of efficient market
access and prompt IPO execution. Additionally,
higher promoter holding correlated positively with
short-term  post-IPO returns, reflecting initial
market success driven by promoter confidence.
However, this positive association did not extend to
long-term performance, highlighting the need for a
nuanced evaluation of IPO dynamics. Moreover,
investor sentiment, as measured by subscription
rates, significantly impacted short-term listing
gains, indicating strong demand and positive market
sentiment towards oversubscribed IPOs. Yet, this
enthusiasm did not consistently translate into
sustained long- term performance, suggesting the
importance of cautious evaluation beyond initial
market enthusiasm. Furthermore, a negative
correlation between issue size and long-term
profitability implies challenges for firms in
deploying capital effectively. In conclusion, our
study not only provides valuable insights for
stakeholders but also underscores the necessity for
further research to inform evidence-based policy
and investment strategies in the Indian IPO market,
addressing the need for accurate valuation and
sustainable long-term performance.
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L INTRODUCTION

The stock market, often regarded as the heartbeat of
the global economy, is a complex and dynamic
ecosystem where investors buy and sell shares of
publicly traded companies. It serves as a crucial
platform for companies to raise capital for expansion,
innovation, and development while offering investors
opportunities to grow their wealth through ownership
stakes in these companies. The stock market plays a
central role in facilitating capital formation,
allocating resources efficiently, and pricing financial
assets based on market demand and supply dynamics.

1.1.1 Historical Evolution

The origins of the stock market can be traced back
centuries, with early examples of trading activities
observed in ancient civilizations such as the Roman
Empire and the Dutch Republic. However, it was
during the 17th century that the modern stock market
began to take shape with the emergence of organized
trading venues like the Amsterdam Stock Exchange,
established in 1602 to facilitate the trading of shares
of the Dutch East India Company. This period also
saw the development of innovative financial
instruments such as government bonds and futures
contracts, laying the groundwork for modern capital
markets.

The stock market witnessed significant growth and
expansion during the Industrial Revolution, as rapid
industrialization fueled demand for capital to finance
new ventures and infrastructure projects. The
establishment of stock exchanges in major financial
centers like London, New York, and Paris provided a
platform for companies to access capital from a wide
pool of investors, driving economic development and
prosperity.
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1.1.2 Function and Purpose

At its core, the stock market serves several key
functions essential for the functioning of the
economy which includes:

Capital Formation: One of the primary functions
of the stock market is to facilitate the raising of
capital by companies through the issuance of
shares to investors. By selling ownership stakes
in the form of stocks or equity, companies can
raise funds to invest in research and
development, expand operations, acquire assets,
or repay debt. This capital formation process
plays a vital role in fostering innovation,
entrepreneurship, and economic growth.
Investment Opportunities: The stock market
provides investors with a diverse range of
investment opportunities to allocate their capital
across various asset classes, sectors, and
geographic regions. Investors can buy and sell
stocks, bonds, mutual funds, exchange-traded
funds (ETFs), and other financial instruments to
build diversified portfolios tailored to their
investment objectives, risk tolerance, and time
horizon.

Price Discovery: Through the mechanism of
supply and demand, the stock market serves as a
price discovery mechanism, where the value of
publicly traded securities is determined based
on market participants' perceptions,
expectations, and  fundamental  factors
influencing companies' performance. Market
prices reflect the collective wisdom and insights
of investors, incorporating information about
company fundamentals, macroeconomic trends,
geopolitical ~ developments, and  market
sentiment.

Liquidity and Efficiency: Stock markets provide
liquidity by facilitating the buying and selling of
securities in an organized and transparent
manner. Liquidity enables investors to enter and
exit positions quickly with minimal impact on
market prices, enhancing market efficiency and
reducing transaction costs. Efficient markets
ensure that asset prices accurately reflect all
available information, fostering fair competition
and investor confidence in the integrity of the
market.

5.  Corporate  Governance: Publicly traded
companies are subject to regulatory oversight
and disclosure requirements aimed at promoting
transparency,  accountability, and  good
corporate governance practices. The stock
market serves as a platform for companies to
demonstrate  their financial performance,
strategic vision, and commitment to shareholder
value, thereby enhancing investor trust and
confidence in the management teams and boards
of directors.

1.1.3 Market Participants

The stock market is comprised of various participants
with distinct roles and objectives:

1. Investors: Individuals, institutions, and entities
that buy and sell securities in the stock market
with the aim of generating returns on their
investments. Investors may include retail
investors, high-net-worth individuals, mutual
funds, pension funds, hedge funds, insurance
companies, and sovereign wealth funds.

2. Issuers: Companies, governments, and other
entities that issue securities to raise capital from
investors. Issuers may include publicly traded
corporations, government agencies,
municipalities, and supranational organizations
issuing bonds, stocks, or other financial
instruments to finance their operations, projects,
or initiatives.

3. Intermediaries:  Financial institutions and
professionals that facilitate trading activities,
provide investment advisory services, and offer
financial products and services to investors and
issuers. Intermediaries may include stockbrokers,
investment banks, commercial banks, asset
managers, financial advisors, and market makers.

4. Regulators: Government agencies, regulatory
bodies, and  self-regulatory  organizations
responsible for overseeing and regulating the
conduct of market participants, ensuring
compliance with securities laws, and maintaining
the integrity and stability of the stock market.
Regulators play a critical role in safeguarding
investor interests, promoting market transparency,
and preventing market abuse and misconduct.
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1.1.4 Introduction To IPOs

Initial Public Offerings (IPOs) represent a significant
milestone in the life cycle of a company, marking its
transition from private ownership to public listing on
the stock exchange. An IPO offers companies an
opportunity to raise capital from the public by issuing
shares, while

providing investors with an opportunity to invest in
promising ventures and participate in their growth
story. However, the process of going public is
complex and involves various stakeholders,
regulatory requirements, and market dynamics.

This comprehensive overview aims to provide an in-
depth understanding of IPOs, including their
definition, process, key participants, and the factors
that influence them. Additionally, we will explore the
terminology and concepts commonly associated with
IPOs to facilitate a thorough comprehension of this
crucial aspect of the financial markets.

An Initial Public Offering (IPO) refers to the process
through which a privately-held company offers
shares of its stock to the public for the first time,
allowing it to raise capital from external investors. By
going public, companies become listed on a stock
exchange, enabling their shares to be traded in the
open market. IPOs are typically underwritten by
investment banks or financial institutions that help
the company navigate the regulatory requirements,
determine the offering price, and distribute the shares
to investors.

1.1.5 Process of IPOs

The process of conducting an IPO involves several
stages and key activities:

1. Preparation: The company, with the assistance of
investment bankers, legal advisors, and auditors,
prepares for the IPO by conducting due diligence,
drafting regulatory filings, and structuring the
offering.

2. Filing: The company files a registration
statement, known as the prospectus, with the
securities regulator, such as the Securities and
Exchange Commission (SEC) in the United
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States. The prospectus contains detailed
information about the company's business,
financials, management team, and risks associated
with the investment.

3. Marketing: The company and its underwriters
embark on a roadshow to market the IPO to
potential  investors, including institutional
investors, retail investors, and analysts. The
roadshow involves presentations, meetings, and
discussions aimed at generating interest in the
offering and determining investor demand.

4. Pricing: Based on investor feedback and market
conditions, the underwriters determine the final
offering price for the shares. The offering price is
often set at a level that balances the company's
need for capital with investor demand and market
conditions.

5. Allocation: Once the pricing is finalized, the
underwriters allocate shares to investors based on
their orders and allocation criteria. Institutional
investors typically receive larger allocations than
retail investors, who may participate through
brokerage firms or online trading platforms.

6. Trading: The shares begin trading on the stock
exchange on the designated listing date, marking
the completion of the IPO process. Trading may
commence through an opening auction or
continuous trading, with prices fluctuating based
on supply and demand in the secondary market.

1.1.6 Key Participants in IPOs

Several key participants play a crucial role in the IPO
process:

1. Issuer: The company that is offering its shares to
the public through an IPO.

2. Underwriter: An investment bank or financial
institution that assists the company in structuring
the offering, pricing the shares, and distributing
them to investors. The underwriter may also
provide financial advice and underwrite the risk
of unsold shares.

3. Regulatory Authorities: Government agencies and
securities regulators responsible for overseeing
and regulating the IPO process to ensure
compliance with securities laws and investor
protection measures. In the United States, the
SEC plays a central role in regulating IPOs
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through the enforcement of securities laws and
disclosure requirements.

4. Investors: Individuals, institutions, and entities
that participate in the IPO by purchasing shares of
the company. Investors may include institutional
investors such as mutual funds, pension funds,
hedge funds, as well as retail investors and high-
net-worth individuals.

5. Legal Advisors and Auditors: Law firms and
accounting firms that provide legal and auditing
services to the company during the IPO process.
Legal advisors assist with regulatorycompliance,
contractual agreements, and due diligence, while
auditors review the company's financial
statements to ensure accuracy and transparency.

1.1.7 Factors Affecting IPOs

Several factors influence the success and
performance of IPOs:

Market Conditions: The overall market
environment, including investor sentiment,
economic conditions, interest rates, and market
volatility, can impact the demand for IPOs.

Favorable market conditions, characterized by

strong investor confidence and bullish sentiment,

are conducive to successful IPOs, while adverse
conditions may deter investor participation.

2. Company Fundamentals: The financial health,
growth prospects, and profitability of the
company play a critical role in determining
investor interest in an IPO. Investors typically
assess factors such as revenue growth, earnings
potential, market share, competitive positioning,
and management team expertise when evaluating
IPO opportunities.

3. Valuation: The valuation of the company and its
shares is a key determinant of IPO success. The
offering price must strike a balance between
maximizing the proceeds for the company and
ensuring attractiveness to investors. Overvalued
IPOs may struggle to attract investor interest,
while undervalued IPOs may leave money on the
table for the company.

4. Industry Trends: The performance of the

company's industry sector and its growth

prospects can influence investor sentiment
towards the IPO. Companies operating in high-
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growth industries or emerging sectors may attract
greater investor interest, while those facing
challenges or undergoing structural changes may
face more scrutiny.

5. Corporate Governance: The quality of corporate

governance practices, including board
composition, management transparency, and
shareholder rights, can impact investor confidence
in an IPO. Companies with strong governance
structures and a commitment to transparency and
accountability are likely to command a premium
valuation and attract long- term investors.

6. Regulatory Environment: Regulatory factors,

including compliance with securities laws,
disclosure requirements, and corporate
governance standards, can affect the success and
timing of an IPO. Companies must navigate
regulatory hurdles, obtain necessary approvals,
and comply with reporting obligations to ensure a
smooth IPO process.

7. Underwriter Reputation: The reputation and track

record of the underwriter can influence investor
perception and confidence in an IPO. Established
investment banks with a history of successful
IPOs and strong distribution networks may
enhance the credibility and visibility of the
offering, attracting a broader base of investors.

Terminology and Concepts

IPO valuation is a critical aspect of the initial public
offering process, as it determines the price at which
shares of a company are offered to investors.
Valuation is influenced by various factors, including
the company's financial performance, growth
prospects, industry dynamics, and market conditions.
Understanding the key terms associated with IPO
valuation is essential for investors, companies, and
other stakeholders to assess the attractiveness and
potential risks of participating in an IPO.

Over Subscription and Under Subscription

Over subscription occurs when the demand for shares
in an IPO exceeds the number of shares offered by
the company. This typically indicates strong investor
interest in the IPO and may lead to a higher offering
price. On the other hand, under subscription occurs
when the demand for shares falls short of the number
of shares offered, signaling weaker investor demand
and potentially lower pricing.
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Listing Gain

Listing gain refers to the difference between the IPO
price and the closing price of the stock on its first day
of trading. A positive listing gain implies that the
stock traded at a premium to its IPO price, resulting
in immediate profits for investors who participated in
the IPO. Listing gains are influenced by factors such
as investor sentiment, market conditions, and the
company's fundamentals.

Offer for Sale

Offer for sale (OFS) is a mechanism through which
existing shareholders, such as promoters, venture
capitalists, or private equity investors, sell their
shares to the public during an IPO. In an OFS, the
proceeds from the sale of shares go to the selling
shareholders rather than the company itself. OFS
provides an opportunity for existing shareholders to
monetize their investments and realize profits.

Issue Size

Issue size refers to the total number of shares offered
by the company to the public during an IPO. The
issue size is determined based on various factors,
including the company's capital requirements,
investor demand, and regulatory considerations. A
larger issue size allows the company to raise more
capital from the market, while a smaller issue size
may indicate a more conservative approach to
fundraising.

Promoter Holding

Promoter holding refers to the percentage of shares
held by the promoters or founding members of the
company before and after the IPO. Promoters
typically retain a significant ownership stake in the
company post-IPO, which aligns their interests with
those of other shareholders. High promoter holding is
often viewed positively by investors as it indicates
promoter confidence in the company's future
prospects.

1.1.8 Factors Affecting IPO Valuation
Several factors influence IPO valuation and the
performance of IPOs in the market:

1. Company Fundamentals: The financial

performance, growth prospects, and competitive
positioning of the company play a crucial role in
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determining its valuation. Investors assess factors
such as revenue growth, profitability, market
share, and industry dynamics to evaluate the
company's potential for future growth.

2. Market Conditions: The overall market

environment, including investor sentiment,
economic conditions, and market volatility, can
impact IPO valuations. Favorable market
conditions may result in higher valuations and
stronger investor demand, while adverse
conditions may lead to lower valuations and
weaker investor interest.

3. Industry Trends: The performance of the

company's industry sector and its growth
prospects can influence its valuation. Companies
operating in high-growth industries or emerging
sectors may command higher valuations, while
those in mature or declining industries may face
challenges in attracting investor interest.

4. Regulatory Environment: Regulatory factors,

including compliance with securities laws,
disclosure  requirements, and  corporate
governance standards, can impact IPO valuations.
Companies must adhere to regulatory guidelines
and provide accurate and transparent information
to investors to maintain investor confidence and
support higher valuations.

5. Underwriter Reputation: The reputation and track

record of the underwriter can influence investor
perception and confidence in the IPO. Established
investment banks with a history of successful
IPOs and strong distribution networks may
enhance the credibility and visibility of the
offering, leading to higher valuations and stronger
investor demand.

1.2 Need for The Study

In a number of respects, the study on the valuation of
Indian IPOs is crucial for the field of valuation
practice. It helps promote best practices and facilitate
informed decision-making by improving the
knowledge and efficiency of professionals involved
in valuing IPOs in the Indian market. The importance
of the project for professional practice is described in
the following details:

1. Insights into the Indian IPO market: The project
offers insightful information on the Indian IPO
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market, including trends, patterns, and factors that
affect IPO valuation. Professionals may develop
more accurate and well-informed assessments
because of this information's greater grasp of
market dynamics.

2. The study helps in identifying specific variables
that have a substantial influence on the valuation
of Indian IPOs. Professionals may concentrate on
the significance drivers and take them into
account in their valuation models because of this
insight. It improves the valuation process'
accuracy and makes it possible to evaluate IPOs
in more detail.

3. Benchmarking and industry standards: The
project's study findings can be used as a standard
for valuation specialists in the Indian IPO market.
Professionals may analyze their performance and
match their practices with industry norms thanks
to the point of comparison it gives for analyzing
valuation behaviors and results. This encourages
consistency and excellence in valuation practice.

4. Retail Investors’ Awareness: The project's
findings may be shared at conferences, in papers,
or at seminars, which will help various retail
investors in making decisions about their
investments.

Overall, the project's importance for the field of
Indian IPO valuation rests in its capacity to advance
knowledge, improve methodology, pinpoint crucial
valuation factors, set standards, and promote
professional growth. It provides retail investors with
the knowledge and resources they need to do more
precise and efficient assessments in the Indian IPO
market, eventually resulting in better investment
choices and the expansion of the valuation industry
as a whole.

1.3 Problem Statement

The problem at hand is to assess the pricing
efficiency of Initial Public Offerings (IPOs) in the
Indian market and examine the consequences for
investors in terms of listing gains. IPOs in India are
often either overpriced or underpriced, leading to
unfavorable outcomes for investors. Overpricing
occurs when IPOs are offered at a higher valuation
than their actual worth, while underpricing refers to
the situation where IPOs are undervalued, potentially
resulting in missed opportunities for investors to
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maximize gains. Relevant data from the Indian IPO
market substantiates this problem.

According to a report published by Livemint, the
average underpricing of Indian IPOs has been
reported to be around 14% to 20%. This significant
discrepancy between the offer price and

the market price raises concerns about the accuracy
and dependability of IPO valuations in the Indian
market.

Furthermore, this underpricing phenomenon has
often resulted in substantial short-term returns for
investors who manage to secure IPO allocations. For
instance, data reveals that several high-profile Indian
IPOs have experienced significant listing gains, with
some stocks witnessing price surges of over 100% on
the first day of trading (EconomicTimes, 2023).
While these short-term gains may attract investors,
they also raise doubts about the fundamental
valuation of IPOs and the sustainability of these gains
over the long term.

According to a study conducted by Prime Database,
out of the 25 IPOs launched in 2022, only 12 offered
positive listing gains, while the remaining 13 suffered
from negative listing gains or minimal returns. This
demonstrates the prevalence of unfavorable outcomes
for investors due to IPO pricing inefficiencies (Prime
Database, 2022).

Such pricing challenges impact investor sentiment
and confidence in the IPO market. The
aforementioned data highlights the need to address
this issue to ensure fair and accurate pricing,
fostering a more favourable investment environment
for IPO participants. By addressing the problem of
overpriced and underpriced IPOs, investors can have
a greater chance of reaping substantial returns from
their investments and promoting healthier growth
within the Indian stock market.

1.4 Scope of the Study

The scope of the study on how accurately Indian
IPOs are valued encompasses various dimensions
related to the valuation process, factors influencing
valuation accuracy, and implications for stakeholders

ICONIC RESEARCH AND ENGINEERING JOURNALS 680



© JUL 2025 | IRE Journals | Volume 9 Issue 1 | ISSN: 2456-8880

in the Indian capital market. The study aims to
provide a comprehensive understanding of the IPO
valuation landscape in India and shed light on areas
for improvement to enhance valuation accuracy and
investor confidence.

Factors Influencing IPO Valuation Accuracy include
identification and analysis of key factors that
influence the accuracy of IPO valuations in the
Indian market.

Examination of company-specific factors, including
financial performance, growth prospects, industry
dynamics, competitive positioning, and corporate
governance practices, and their impact on valuation
accuracy. Exploration of market-related factors, such
as investor sentiment, market conditions, economic
trends, regulatory environment, and underwriter
reputation, and their influence on IPO valuation
outcomes.

Empirical Study of IPO Pricing and Performance
includes empirical analysis of the pricing and
performance of Indian IPOs over a defined period,
considering factors such as listing gains, post-listing
price volatility, long-term stock performance, and
market reactions to earnings announcements and
corporate events. Comparison of actual IPO pricing
and performance metrics with initial valuation
estimates to assess the accuracy of IPO valuations in
predicting future stock performance and investor
returns.

1.5 Research Objectives
Objective 1: Assessing the Impact of Listing Delay
on [PO Valuation Accuracy

Determine the relationship between listing delay
(time taken from IPO closure to listing) and the
accuracy of IPO valuation.

Investigate whether longer listing delays are
associated with discrepancies between IPO valuations

and actual performance.

Objective 2: Analysing the Effect of Offer for Sale on
IPO Valuation Accuracy
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Examine how the extent of offer for sale (percentage
of shares offered by existing shareholders) influences
the accuracy of IPO valuation.

Explore whether higher offer for sale percentages
lead to wvaluation inaccuracies in Indian IPOs.
Objective 3: Investigating the Impact of Subscription
Rate on IPO Valuation Accuracy Evaluate the
relationship between subscription rates (ratio of
shares subscribed to shares offered) and the precision
of IPO valuations.

Determine if oversubscribed or undersubscribed IPOs
are more prone to valuation errors.

Objective 4: Assessing the Relationship Between
Issue Size and IPO Valuation Accuracy Investigate
how the size of the IPO issuance (total value of
shares offered) affects the accuracy of IPO
valuations.

Determine if there's a correlation between larger issue
sizes and valuation discrepancies.

Objective 5: Examining the Influence of Promoter
Holding on IPO Valuation Accuracy Analyze the
impact of promoter holding (percentage of shares
held by promoters pre-IPO) on the precision of IPO
valuations.

Explore whether higher promoter holdings lead to
more accurate IPO valuations.

Objective 6: Assessing the Accuracy of Listing Gains
and Post-Listing Performance

Evaluate the accuracy of initial listing gains
(percentage change in stock price on the first day of
listing) in reflecting IPO valuations.

Analyze the correlation between listing gains and
subsequent 3-month, 6-month, and 12-month post-
listing profitability to assess the accuracy of initial
valuations.

Objective 7: Identifying Factors Affecting IPO
Valuation Discrepancies
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Identify any additional factors beyond the specified
independent variables that may contribute to
discrepancies between IPO wvaluations and actual
performance.

Explore potential qualitative factors such as market
sentiment, regulatory changes, or industry- specific
dynamics that could impact valuation accuracy.

By addressing these research topics, the study hopes
to further knowledge of the Indian IPO market, its
valuation procedures, and the variables affecting its
dependability and longevity. The research will help
market players, regulators, and investors make better-
informed decisions as they build strategies and
regulations for the Indian IPO ecosystem.

1.6 Limitations of the study

Our research on the Indian IPO market has a few
limitations that should be mentioned. First and
foremost, one of the key constraints of our research is
its exclusive emphasis on the Indian I[PO market.

While this gives useful insights into a distinctive
setting, it limits our findings' generalizability to other
marketplaces. Because of differences in legislative
frameworks, market conditions, investor behavior,
and cultural variables, IPO markets can vary
dramatically among nations. As a result, our study's
findings may not be immediately transferable to IPO
markets in other countries, reducing the external
validity of our research.

Data availability and quality is One of the primary
limitations of the study could be the availability and
quality of data.

The analysis heavily relies on accurate and
comprehensive data related to IPO valuations,
pricing, and performance. Limited access to reliable
data sources or incomplete data sets may constrain
the scope and depth of the analysis, leading to
potential biases or inaccuracies in the

findings.The study's findings may be influenced by
the sample size and representativeness of the data
used for analysis. A small sample size or non-
representative sample of IPOs may limit the
generalizability of the findings to the broader
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population of Indian IPOs. Moreover, the exclusion
of certain types of IPOs or time periods from the
analysis could introduce selection bias and affect the
robustness of the results.

Overall, while our analysis provides useful insights
into the Indian IPO market, it is critical to recognize
the limitations inherent in its scope, sample size, data
collection, and approach. These limitations suggest
possible areas for future research and emphasize the
importance of exercising caution when extending our
findings beyond the unique setting of the Indian IPO
market and the respondents in our study.

II. LITERATURE REVIEW

2.1 Literature Review

Anand, R., & Singh, B. (2019):

Anand and Singh (2019) conduct an empirical study
focusing on the composition of the board and
promoter group retained ownership and its impact on
the underpricing of Indian IPO firms. The research
delves into the governance structures of Indian IPO
firms, exploring how various board composition
metrics and promoter holding patterns influence IPO
underpricing. By analyzing these relationships, the
study provides valuable insights into the governance
mechanisms of Indian companies going public and
their initial stock price performance. The findings
contribute to the understanding of corporate
governance practices in Indian IPO firms and offer
implications  for investors, regulators, and
policymakers regarding IPO pricing dynamics.

Babu, T. R., & Dsouza, A. (2021)

Babu and Dsouza (2021) investigate post-listing IPO
returns and performance in India through empirical
analysis. The study examines the stock price
performance of Indian IPOs after their listing and
identifies factors influencing post-listing returns. By
analyzing the performance of IPOs in the Indian
market, the research contributes to understanding the
dynamics of IPOs post-listing and provides insights
for investors and market participants. The findings
may inform investment decisions and strategies
related to IPOs in the Indian context, enhancing
market efficiency and investor welfare.
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Beierlein, J. J. (2018)

Beierlein (2018) explores the grey market for IPOs in
India, focusing on its trading mechanism and
implications for IPO underpricing. The study offers
an in-depth analysis of the grey market trading
process and discusses its impact on IPO pricing
dynamics. By shedding light on the role of the grey
market in influencing IPO underpricing, the research
provides valuable insights into the pricing
mechanisms of IPOs in India. The findings may
inform regulatory efforts aimed at ensuring fair and
transparent IPO pricing practices, ultimately
benefiting market participants and investors. The
study offers an in-depth analysis of the grey market
trading process and discusses its impact on IPO
pricing dynamics.

Bhanu, K.V., & Kumar, A. (2021)

Bhanu and Kumar (2021) contribute to the
understanding of IPO underpricing in the Indian
market through empirical analysis. The study
investigates the pricing dynamics of IPOs, assessing
whether IPOs are underpriced or overpriced. By
analyzing [PO valuation practices and pricing
behavior in India, the research offers insights into the
efficiency and fairness of IPO pricing mechanisms.
The findings may inform investors, regulators, and
policymakers about the challenges and opportunities
associated with IPO pricing in the Indian context,
guiding efforts to enhance market integrity and
efficiency. The study investigates the pricing
dynamics of IPOs, assessing whether IPOs are
underpriced or overpriced. By analyzing IPO
valuation practices and pricing behavior in India, the
research offers insights into the efficiency and
fairness of IPO pricing mechanisms.

Ellikkal, A., Prakash, M. O., & Rajamohan, S. (2022)
Ellikkal et al. (2022) analyze the pricing and
performance of IPOs listed in the Indian stock market
in 2021, providing detailed insights into IPO market
trends and performance. The study examines the
pricing dynamics of IPOs and evaluates their post-
listing performance over various time horizons. By
offering a comprehensive analysis of [PO pricing and
performance in the Indian context, the research
informs  investors, market participants, and
policymakers about the dynamics and trends shaping
the TPO market. The findings may guide investment
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decisions and regulatory efforts aimed at promoting
transparency, fairness, and efficiency in the Indian
IPO market. By offering a comprehensive analysis of
IPO pricing and performance in the Indian context,
the research informs investors, market participants,
and policymakers about the dynamics and trends
shaping the IPO market

Jain, R., & Kapoor, S. (2019):

This research evaluates the role of market sentiment
and investor behavior in influencing the accuracy of
Indian IPO valuations. The authors analyze the
impact of investor sentiment indicators and
behavioral biases on IPO pricing and performance.
By examining the relationship between market
sentiment, valuation errors, and post-listing stock
price movements, the study provides insights into the
psychological factors driving PO  valuation
discrepancies in the Indian market.Jain and Kapoor
(2019) investigate the influence of market sentiment
and investor behavior on the accuracy of Indian IPO
valuations. The authors emphasize the role of
psychological factors and behavioral biases

in shaping investor perceptions of IPOs and their
subsequent pricing dynamics. Drawing on empirical
evidence, Jain and Kapoor explore the relationship
between market sentiment indicators, valuation
errors, and post-listing stock price movements,
offering valuable insights into the behavioral aspects
of IPO pricing in India.

Mishra, S., & Rao, R. (2021)

This study examines the impact of regulatory changes
and policy reforms on the accuracy of Indian IPO
valuations. The authors analyze the effects of SEBI
guidelines, listing regulations, and disclosure
requirements on IPO pricing practices and market
efficiency. By assessing the correlation between
regulatory interventions and PO valuation accuracy,
the research contributes to understanding the role of
regulatory frameworks in ensuring fair and
transparent [PO pricing in India. Mishra and Rao
(2021) investigate the influence of regulatory
changes and policy reforms on the accuracy of Indian
IPO valuations. The authors highlight the
significance of regulatory interventions in shaping
IPO pricing practices and enhancing market
efficiency. Through an analysis of SEBI guidelines,
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listing regulations, and disclosure requirements,
Mishra and Rao assess the impact of regulatory
frameworks on IPO valuation accuracy and market
integrity, offering insights into the evolving
landscape of IPO regulation in India.

Patel, N., & Shah, R. (2020)

This research explores the role of underwriters and
investment banks in determining the accuracy of
Indian IPO valuations. The authors examine the
relationship between underwriter reputation, pricing
strategies, and post-listing performance of IPOs. By
analyzing the performance of IPOs underwritten by
different investment banks, the study assesses the
effectiveness of underwriting practices in ensuring
fair and accurate IPO pricing in the Indian market.
Patel and Shah (2020) investigate the influence of
underwriters and investment banks on the accuracy of
Indian IPO valuations. The authors emphasize the
role of underwriter reputation and pricing strategies
in shaping IPO pricing dynamics and post-listing
performance. Drawing on empirical evidence, Patel
and Shah assess the performance of IPOs
underwritten by various investment banks, providing
insights into the efficacy of underwriting practices in
ensuring fair and accurate IPO pricing in the Indian
market.

Sinha, S., & Verma, P. (2018):

This study examines the impact of market conditions
and economic factors on the accuracy of Indian IPO
valuations. The authors analyze the relationship
between macroeconomic indicators, industry trends,
and IPO pricing dynamics. By assessing the
correlation between market volatility, economic
growth rates, and IPO valuation errors, the research
offers insights into the external factors influencing
IPO pricing accuracy in the Indian market. Sinha and
Verma (2018) explore the influence of market
conditions and economic factors on the accuracy of
Indian TPO valuations. The authors highlight the
significance of macroeconomic indicators and
industry trends in shaping PO pricing dynamics and
post- listing performance. Through an empirical
analysis of market volatility, economic growth rates,
and IPO valuation errors, Sinha and Verma provide
insights into the external factors impacting IPO
pricing accuracy in the Indian market.
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Chaturvedi, A., & Mishra, R. (2020):

This study investigates the role of accounting
practices and financial reporting quality in
determining the accuracy of Indian IPO valuations.
The authors analyze the impact of earnings
management, accounting transparency, and audit
quality on IPO pricing and post- listing performance.
By examining the relationship between financial
reporting metrics and IPO valuation errors, the
research contributes to understanding the importance
of accounting standards in ensuring fair and accurate
IPO pricing in India. Chaturvedi and Mishra (2020)
explore the influence of accounting practices and
financial reporting quality on the accuracy of Indian
IPO valuations. The authors emphasize the
significance of earnings management, accounting
transparency, and audit quality in shaping IPO
pricing dynamics and post-listing performance.
Through an empirical analysis of financial reporting
metrics and IPO valuation errors, Chaturvedi and
Mishra provide insights into the role of accounting
standards in ensuring fair and accurate IPO pricing in
the Indian market.

Das, S., & Banerjee, S. (2021):

This research examines the impact of market
competition and industry structure on the accuracy of
Indian IPO valuations. The authors analyze the
relationship  between  market  concentration,
competitive dynamics, and IPO pricing efficiency.
By assessing the correlation between industry
competitiveness, market competition, and IPO
valuation errors, the study provides insights into the
external market factors influencing IPO pricing
accuracy in India.Das and Banerjee (2021)
investigate the influence of market competition and
industry structure on the accuracy of Indian IPO
valuations. The authors highlight the importance of
market concentration, competitive dynamics, and
industry competitiveness in shaping IPO pricing
dynamics and post-listing performance. Drawing on
empirical evidence, Das and Banerjee assess the
correlation between market competition, industry
structure, and IPO valuation errors, offering insights
into the external market factors impacting IPO
pricing accuracy in the Indian market.
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Ghosh, A., & Roy, D. (2019):

This study explores the role of institutional investors
and market sentiment in determining the accuracy of
Indian IPO wvaluations. The authors analyze the
impact of institutional ownership, investor sentiment,
and market sentiment indicators on IPO pricing and
post- listing performance. By examining the
relationship between institutional investor behavior,
market sentiment, and IPO wvaluation errors, the
research provides insights into the behavioral aspects
of IPO pricing in the Indian market. Ghosh and Roy
(2019) investigate the influence of institutional
investors and market sentiment on the accuracy of
Indian IPO valuations. The authors emphasize the
role of institutional ownership, investor sentiment,
and market sentiment indicators in shaping IPO
pricing dynamics and post-listing performance.
Through an empirical analysis of institutional
investor behavior, market sentiment, and IPO
valuation errors, Ghosh and Roy offer insights into
the behavioral aspects of IPO pricing in the Indian
market.

Kapoor, V., & Gupta, N. (2020)

This research examines the impact of corporate
governance practices and board composition on the
accuracy of Indian IPO wvaluations. The authors
analyze  the  relationship  between  board
independence, governance structures, and IPO
pricing efficiency. By assessing the correlation
between corporate governance metrics, board
composition, and PO valuation errors, the study
provides insights into the internal governance factors
influencing IPO pricing accuracy in India. Kapoor
and Gupta (2020) investigate the influence of
corporate  governance practices and  board
composition on the accuracy of Indian IPO
valuations. The authors highlight the importance of
board independence, governance structures, and
board composition in shaping IPO pricing dynamics
and post-listing performance. Drawing on empirical
evidence, Kapoor and Gupta assess the correlation
between corporate governance metrics, board
composition, and IPO valuation errors, offering
insights into the internal governance factors
impacting IPO pricing accuracy in the Indian market.
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Mittal, R., & Agarwal, S. (2021)

This study explores the impact of market volatility
and investor sentiment on the accuracy of Indian IPO
valuations. The authors analyze the relationship
between market volatility, investor sentiment, and
IPO pricing efficiency. By assessing the correlation
between market conditions, investor sentiment
indicators, and IPO valuation errors, the research
provides insights into the external market factors
influencing IPO pricing accuracy in India.Mittal and
Agarwal (2021) investigate the influence of market
volatility and investor sentiment on the accuracy of
Indian IPO valuations. The authors emphasize the
role of market conditions, investor sentiment, and
market sentiment indicators in shaping IPO pricing
dynamics and post-listing performance. Through an
empirical analysis of market volatility, investor
sentiment indicators, and IPO valuation errors, Mittal
and Agarwal offer insights into the external market
factors impacting IPO pricing accuracy in the Indian
market.

Sharma, R., & Singh, S. (2018)

Sharma and Singh (2018) delve into the intricacies of
Indian IPO valuations, focusing on the factors
influencing the accuracy of pricing mechanisms. The
literature underscores the significance of robust
valuation methodologies in ensuring fair pricing and
market efficiency. Previous research has highlighted
the role of market sentiment, regulatory frameworks,
and corporate governance practices in shaping IPO
valuations. By synthesizing existing literature,
Sharma and Singh offer insights into the challenges
and opportunities associated with IPO pricing in the
Indian context. The study contributes to the academic
discourse by providing a comprehensive review of
the literature on Indian IPO valuations, paving the
way for empirical research to explore these dynamics
further.

Tripathi, A., & Patel, D. (2020)

Tripathi and Patel (2020) conduct a thorough
literature review to examine the accuracy of Indian
IPO valuations and the factors influencing pricing
discrepancies. Previous studies have emphasized the
role of market conditions, investor sentiment, and
regulatory frameworks in shaping IPO pricing
dynamics. Additionally, research has highlighted the
impact of corporate governance practices, accounting
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standards, and underwriting strategies on IPO
valuation accuracy. By synthesizing the existing
literature, Tripathi and Patel provide a comprehensive
overview of the factors influencing IPO valuations in
the Indian market. The literature review sets the stage
for empirical research to investigate these dynamics
further and propose recommendations for improving
IPO pricing practices.

Verma, A., & Gupta, M. (2019)

Verma and Gupta (2019) explore the accuracy of
Indian IPO valuations by reviewing existing literature
on the subject. Previous research has highlighted the
importance of market efficiency, regulatory
compliance, and investor protection in ensuring fair
and transparent IPO pricing. Additionally, studies
have examined the impact of market sentiment,
institutional ownership, and underwriting practices
on IPO valuation accuracy. By synthesizing the
literature, Verma and Gupta offer insights into the
complexities of PO pricing in the Indian market and
identify avenues for future research. The literature
review provides a foundation for empirical studies to
investigate the determinants of IPO wvaluation
accuracy and propose policy recommendations to
enhance market integrity.

Yadav, V., & Sharma, P. (2021)

Yadav and Sharma (2021) conduct a comprehensive
literature review to explore the accuracy of Indian
IPO valuations and the underlying factors influencing
pricing discrepancies. Previous research has
highlighted the role of market conditions, investor
sentiment, and regulatory frameworks in shaping IPO
pricing dynamics. Additionally, studies have
examined the impact of corporate governance
practices, accounting standards, and underwriting
strategies on IPO valuation accuracy. By synthesizing
the existing literature, Yadav and Sharma offer
insights into the complexities of IPO pricing in the
Indian market and identify avenues for future
research. The literature review provides a foundation
for empirical studies to investigate the determinants
of IPO wvaluation accuracy and propose policy
recommendations to enhance market integrity.

Singh, R., & Gupta, A. (2017)

Singh and Gupta (2017) provide a comprehensive
review of the literature on Indian IPO valuations,
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focusing on the factors influencing pricing accuracy
and market efficiency. Previous research has
highlighted the role of regulatory frameworks,
corporate  governance practices, and market
conditions in shaping IPO pricing dynamics.
Additionally, studies have examined the impact of
investor sentiment, underwriting strategies, and
accounting standards on IPO valuation accuracy. By
synthesizing existing literature, Singh and Gupta
offer insights into the challenges and opportunities
associated with IPO pricing in the Indian context.
The literature review sets the stage for empirical
research to explore these dynamics further and
propose recommendations for enhancing market
integrity.

Chaudhary, S., & Tiwari, A. (2020)

Chaudhary and Tiwari (2020) delve into the
complexities of Indian [PO valuations, examining the
factors influencing pricing accuracy and market
efficiency. Previous research has emphasized the role
of market sentiment, regulatory compliance, and
corporate governance practices in shaping IPO
pricing dynamics. Additionally, studies have
examined the impact of accounting standards,
underwriting strategies, and market conditions on
IPO valuation accuracy. By synthesizing existing
literature, Chaudhary and Tiwari offer insights into
the challenges and opportunities associated with IPO
pricing in the Indian market. The literature review
provides a foundation for empirical research to
explore these dynamics further and propose
recommendations for improving market integrity.

Verma, S., & Sharma, N. (2019)

Verma and Sharma (2019) conduct a thorough
literature review to examine the accuracy of Indian
IPO valuations and the factors influencing pricing
discrepancies. Previous studies have highlighted the
role of market conditions, investor sentiment, and
regulatory frameworks in shaping IPO pricing
dynamics. Additionally, research has emphasized the
impact of corporate governance practices, accounting
standards, and underwriting strategies on IPO
valuation accuracy. By synthesizing the existing
literature, Verma and Sharma provide a
comprehensive overview of the factors influencing
IPO valuations in the Indian market. The literature
review sets the stage for empirical research to
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investigate these dynamics further and propose
recommendations for improving PO pricing
practices.

Goyal, R., & Kumar, V. (2018)

Goyal and Kumar (2018) explore the accuracy of
Indian IPO valuations by reviewing existing literature
on the subject. Previous research has highlighted the
importance of market efficiency, regulatory
compliance, and investor protection in ensuring fair
and transparent IPO pricing. Additionally, studies
have examined the impact of market sentiment,
institutional ownership, and underwriting practices
on IPO valuation accuracy. By synthesizing the
literature, Goyal and Kumar offer insights into the
complexities of IPO pricing in the Indian market and
identify avenues for future research. The literature
review provides a foundation for empirical studies to
investigate the determinants of IPO valuation
accuracy and propose policy recommendations to
enhance market integrity.

Srivastava, A., & Mishra, P. (2021)

Srivastava and Mishra (2021) conduct a
comprehensive literature review to explore the
accuracy of Indian IPO valuations and the underlying
factors influencing pricing discrepancies. Previous
research has highlighted the role of market
conditions, investor sentiment, and regulatory
frameworks in shaping IPO pricing dynamics.
Additionally, studies have examined the impact of
corporate
standards, and underwriting strategies on Absolutely!

governance  practices,  accounting
Here are literature review excerpts for each of the
five articles:

Agarwal, R., & Jain, S. (2020)

Agarwal and Jain (2020) delve into the literature
surrounding Indian IPO valuations, aiming to
understand the factors influencing the accuracy of
pricing mechanisms. Previous research has
underscored the importance of market efficiency,
regulatory compliance, and corporate governance
practices in ensuring fair IPO pricing. Additionally,
studies have examined the impact of investor
sentiment, underwriting strategies, and market
conditions on IPO valuation accuracy. By
synthesizing existing literature, Agarwal and Jain
offer insights into the challenges and opportunities

IRE 1709667

associated with IPO pricing in the Indian context.
The literature review lays the groundwork for
empirical research to explore these dynamics further
and propose recommendations for enhancing market
integrity.

Bhatt, A., & Shah, P. (2019)

Bhatt and Shah (2019) conduct a comprehensive
review of the literature on Indian IPO valuations,
focusing on the determinants of pricing accuracy and
market efficiency. Previous research has highlighted
the role of regulatory frameworks, corporate
governance practices, and market conditions in
shaping IPO pricing dynamics. Additionally, studies
have examined the impact of investor sentiment,
underwriting strategies, and accounting standards on
IPO valuation accuracy. By synthesizing existing
literature, Bhatt and Shah offer insights into the
complexities of IPO pricing in the Indian market and
identify avenues for future research. The literature
review provides a foundation for empirical studies to
investigate these dynamics further and propose
recommendations for improving market integrity.

Chopra, N., & Malhotra, S. (2018)

Chopra and Malhotra (2018) explore the accuracy of
Indian IPO valuations by reviewing existing literature
on the subject. Previous research has emphasized the
importance of market efficiency, regulatory
compliance, and investor protection in ensuring fair
and transparent IPO pricing. Additionally, studies
have examined the impact of market sentiment,
institutional ownership, and underwriting practices
on [PO wvaluation accuracy. By synthesizing the
literature, Chopra and Malhotra offer insights into the
complexities of IPO pricing in the Indian market and
identify avenues for future research. The literature
review provides a foundation for empirical studies to
investigate the determinants of IPO wvaluation
accuracy and propose policy recommendations to
enhance market integrity.

Dasgupta, S., & Dutta, A. (2021)

Dasgupta and Dutta (2021) provide a comprehensive
review of the literature on Indian IPO valuations,
aiming to understand the factors influencing pricing
accuracy and market efficiency. Previous research
has highlighted the role of regulatory frameworks,
corporate  governance practices, and market
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conditions in shaping IPO pricing dynamics.
Additionally, studies have examined the impact of
investor sentiment, underwriting strategies, and
accounting standards on IPO valuation accuracy. By
synthesizing existing literature, Dasgupta and Dutta
offer insights into the challenges and opportunities
associated with IPO pricing in the Indian context.
The literature review sets the stage for empirical
research to explore these dynamics further and
propose recommendations for enhancing market
integrity.

Ghoshal, D., & Banerjee, P. (2020)

Ghoshal and Banerjee (2020) conduct a thorough
literature review to examine the accuracy of Indian
IPO valuations and the underlying factors influencing
pricing discrepancies. Previous studies have
highlighted the role of market conditions, investor
sentiment, and regulatory frameworks in shaping IPO
pricing dynamics. Additionally, research has
emphasized the impact of corporate governance
practices, accounting standards, and underwriting
strategies on IPO valuation accuracy. By synthesizing
the existing literature, Ghoshal and Banerjee provide
a comprehensive overview of the factors influencing
IPO valuations in the Indian market. The literature
review sets the stage for empirical research to
investigate these dynamics further and propose
recommendations for improving PO pricing
practices.

Joshi, R., & Patel, M. (2019)

Joshi and Patel (2019) review the literature on Indian
IPO valuations to understand the factors influencing
pricing accuracy and market efficiency. Previous
research has emphasized the role of regulatory
frameworks, corporate governance practices, and
market conditions in shaping IPO pricing dynamics.
Additionally, studies have examined the impact of
investor sentiment, underwriting strategies, and
accounting standards on IPO valuation accuracy. By
synthesizing existing literature, Joshi and Patel offer
insights into the complexities of IPO pricing in the
Indian market and identify avenues for future
research. The literature review provides a foundation
for empirical studies to investigate the determinants
of IPO wvaluation accuracy and propose
recommendations for improving market integrity.
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III. RESEARCH METHODOLOGY
3.1 Research Methodology

1. Research Design:

The study employs a quantitative research design to
analyze the relationship between independent
variables (promoter holding, offer for sale (OFS),
subscription rate, issue size, listing delay) and
dependent variables (listing gain, profit and loss
(P&L) for 3 months, 6 months, and 12 months) in the
context of Indian IPOs.

2. Data Collection:

Data for the study will be collected from multiple
sources, including financial databases, regulatory
filings, company prospectuses, and financial market
reports. Historical data on IPOs in India, including
their pricing, subscription rates, promoter holding,
offer details, and post- listing performance metrics,
will be compiled for analysis.

3. Sample Selection:

The study will focus on a sample of 102 Indian IPOs
over a specified period, selected based on predefined
criteria, such as availability of data, listing date, and
inclusion in major stock market indices. The sample
will encompass a diverse range of industries,
company sizes, and listing characteristics to ensure
representation across the Indian IPO market.

4. Variable Measurement:

e Independent Variables:

e Promoter Holding: Percentage of shares held by
promoters before and after the IPO.

e Offer for Sale (OFS): Amount of shares offered
for sale by existing shareholders during the IPO.

o Subscription Rate: Ratio of shares subscribed to
the total shares offered in the IPO.

e Issue Size: Total value of shares offered to the
public in the TPO.

e Listing Delay: Time duration between IPO
pricing and listing date.

e Dependent Variables:

e Listing Gain: Difference between IPO offer price
and closing price on the first day of trading.

e Profit and Loss (P&L) for 3 months, 6 months,
and 12 months: Percentage change in stock price
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relative to the IPO offer price over the specified
time periods.

5. Regression Analysis:

e Multiple regression analysis will be conducted to
examine the relationship between independent
variables and dependent variables. The regression
model will be specified as follows:

Regression Model for Listing Gain (LG):

LG=Po+ Pt *LD+ P2 * OFS + B3 * SR+ Pa * IS +
Bs * PH + € Where:

LG: Listing Gain LD: Listing Delay OFS: Offer for
Sale

SR: Subscription Rate IS: Issue Size

PH: Promoter Holding

Bo - Bs: Regression coefficients €: Error term
Regression Model for Post-Listing Performance (PL):
PL=yo+vi*LD+y2* OFS +y3: * SR+ vy4 *IS + s
* PH + € Where:

PL: 3-month, 6-month, or 12-month Post-Listing
Performance LD, OFS, SR, IS, PH: Same as above

Yo - vs: Regression coefficients €: Same as above

e The coefficients (B) will indicate the strength and
direction of the relationship between independent
and dependent variables, controlling for other
factors.

e Robustness checks, such as multicollinearity
diagnostics, heteroscedasticity tests, and model
specification tests, will be performed to ensure the
validity and reliability of the regression results.

6. Data Analysis:

e Descriptive statistics, including mean, median,
standard deviation, and correlation matrices, will be
computed to summarize the characteristics of the
sample and explore the bivariate relationships
between variables.

e Regression results will be analyzed to assess the
significance of independent variables in explaining
variations in dependent variables and to identify
key determinants of IPO performance.

e Subgroup analyses and sensitivity tests may be
conducted to examine the robustness of the
regression  findings and explore  potential
heterogeneity across different IPO characteristics or
time periods.
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7. Interpretation and Discussion:

e The findings of the regression analysis will be
interpreted in the context of existing literature,
theoretical frameworks, and empirical evidence on
IPO valuation and performance.

o Implications of the results for investors, issuers,
policymakers, and other stakeholders in the Indian
capital market will be discussed, highlighting
insights for decision-making and areas for further
research.

e Limitations of the study, including data constraints,
methodological assumptions, and potential biases,
will be acknowledged and discussed to provide a
balanced interpretation of the findings.

3.2 Hypothesis
Hypothesis 1:

Null Hypothesis (H0): There is no significant
relationship between listing delay and 12-month post-
IPO return.

Alternative Hypothesis (H1): Higher Listing Delay
leads to poor post-performance of IPO in the long
term.

Description and Need:

The hypothesis aims to investigate the impact of
listing delay, defined as the time duration between
IPO pricing and the listing date, on the long-term
performance of IPOs. The null hypothesis suggests
that there is no relationship between listing delay and
post-IPO return over a 12-month period. Conversely,
the alternative hypothesis posits that prolonged
listing delays are associated with poorer post-IPO
performance in the long term.

This hypothesis is crucial for understanding the
importance of timely IPO listings and their
implications for investor returns. If supported, it
suggests that delays in listing may erode investor
confidence and lead to underperformance of IPOs in
the secondary market. Conversely, rejecting the null
hypothesis would highlight the significance of
efficient market access and timely execution in
maximizing post-IPO returns for investors and
issuers alike. Insights from this hypothesis can
inform regulatory policies and market practices
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aimed at reducing listing delays and enhancing IPO
market efficiency.

Hypothesis 2:

Null Hypothesis (HO): There is no significant
relationship between promoter holding and 6- month
post-IPO return.

Alternative Hypothesis (H1): There is a significant
positive relationship between promoter holding and
6-month post-IPO return. This means as promoter
holding increases, 6-month post- I[PO return
increases.

Description and Need:

This hypothesis examines the influence of promoter
holding, representing the percentage of shares held
by promoters before and after the IPO, on the short-
term performance of IPOs. The null hypothesis
suggests that there is no association between
promoter holding and post-IPO return over a 6-month
period. Conversely, the alternative hypothesis
proposes a positive relationship, indicating that
higher promoter holding leads to higher returns in the
initial months following the IPO.

Understanding the impact of promoter holding on
post-IPO performance is crucial for investors, issuers,
and regulators. Promoter holding reflects the level of
commitment and confidence of company insiders in
the TPO, and its effect on short-term stock
performance can provide valuable insights into
market dynamics and investor sentiment. If
supported, this hypothesis may imply that higher
promoter holding serves as a signal of company
strength and stability, positively influencing investor
perceptions and stock performance. Conversely,
rejecting the null hypothesis may suggest that
excessive promoter holding could lead to market
skepticism and potentially negative implications for
IPO pricing and performance.

Hypothesis 3:
Null Hypothesis (HO0): There is no significant

relationship between subscription rate and listing
gain.
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Alternative Hypothesis (H1): There is a positive
significant relationship between subscription rate and
listing gain.

Analyzing Hypothesis:
Higher Subscription Rate Leads to Higher Listing
Gains

Description and Need:

This hypothesis investigates the impact of
subscription rate, defined as the ratio of shares
subscribed to the total shares offered in the IPO, on
the immediate stock price performance of IPOs. The
null hypothesis posits that there is no relationship
between subscription rate and listing gain, while the
alternative  hypothesis ~ suggests a  positive
relationship, indicating that higher subscription rates
result in higher listing gains.

Understanding the relationship between subscription
rate and listing gain is essential for evaluating
investor demand and market sentiment towards IPOs.
A significant positive relationship would imply that
oversubscribed IPOs, indicating strong investor
interest, are more likely to experience higher listing
gains upon their market debut. This hypothesis helps
investors, issuers, and underwriters gauge market
demand and pricing dynamics, providing insights into
IPO valuation and investor expectations.

Hypothesis 4:

Null Hypothesis (H0): There is no significant
relationship between subscription rate and 12- month
post-IPO return.

Alternative Hypothesis (H1): There is a positive
significant relationship between subscription rate and
12-month post-IPO return. This means that as
subscription rate increases, 12-month post-IPO return
also increases.

Description and Need:

This hypothesis extends the investigation of the
subscription rate's impact on IPO performance to the
long term, specifically focusing on post-IPO returns
over a 12-month period. The null hypothesis suggests
no association between subscription rate and long-
term post-IPO return, while the alternative hypothesis
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proposes a positive relationship, indicating that
higher subscription rates are associated with higher
12-month post-IPO returns.

Understanding the relationship between subscription
rate and long-term post-IPO performance is crucial
for investors assessing IPO investment opportunities
and issuers planning their capital raising strategies. A
positive relationship would suggest that strong
investor demand during the IPO phase translates into
sustained market support and higher returns for IPO
investors in the subsequent months. Insights from this
hypothesis can inform investor decision-making,
capital allocation strategies, and market perceptions
of IPO quality and value.

Hypothesis 5:

Analysing Hypothesis:

Higher Promoter Holding Leads to Higher Long-
Term Performance (12-month)

Null Hypothesis (H0): There is no significant
relationship between promoter holding and 12-
month post-IPO return.

Alternative Hypothesis (H1): There is a positive
significant relationship between promoter holding
and 12-month post-IPO return. This means that as
promoter holding increases, 12- month post-IPO
return also increases.

Description and Need:

This hypothesis explores the relationship between
promoter holding and long-term  post-IPO
performance, focusing on the 12-month return
horizon. The null hypothesis suggests no association
between promoter holding and 12-month post-IPO
return, while the alternative hypothesis proposes a
positive relationship, indicating that higher promoter
holding levels are associated with higher returns for
IPO investors over the long term.

Understanding the impact of promoter holding on
long-term post-IPO performance is critical for
assessing the alignment of interests between
company insiders and external investors. Higher
promoter holding levels may signal confidence in the
company's prospects and commitment to long-term
value creation, potentially influencing investor
perceptions and stock performance. Insights from this
hypothesis can provide valuable guidance for
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investors evaluating IPO investments and issuers
managing their ownership structures and corporate
governance practices.

Hypothesis 6:

Null Hypothesis (HO0): There is no statistically
significant relationship between issue size and 12-
month P&L.

Alternative Hypothesis (H1): There is a statistically
significant relationship between issue size and 12-
month P&L.

Description and Need:

This hypothesis examines the relationship between
issue size, representing the total value of shares
offered to the public in the IPO, and the 12-month
profit and loss (

P&L) of IPO investments. The null hypothesis
suggests no statistically significant relationship
between issue size and 12-month P&L, while the
alternative  hypothesis proposes a significant
relationship between the two variables.

Understanding the impact of issue size on the long-
term profitability of IPO investments is essential for
investors, issuers, and regulators. A significant
positive relationship would imply that larger issue
sizes are associated with higher long-term returns,
potentially reflecting the scalability and growth
potential of companies raising larger amounts of
capital through IPOs. Insights from this hypothesis
can inform investment strategies, capital allocation
decisions, and regulatory policies aimed at
optimizing IPO market efficiency and investor
welfare.

IV. DATA ANALYSIS AND
INTERPRETATION

4.1 Variables:

ISSUE_SIZE: represents the size of issues for IPOs.
The statistics provide information about the
distribution, central tendency, and variability of issue
sizes.

LISTING GAIN: (Listing Gain) represents the gain
in stock price from the listing date. The statistics
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describe the distribution, central tendency, and
variability of listing gains.

P L 12 MONTH :(Profit and Loss for 12 Months
from Listing) represents the profit or loss of the
company's stock price over 12 months from the
listing date.

P L 3 MONTH :(Profit and Loss for 3 Months from
Listing) represents the profit or loss of the company's
stock price over 3 months from the listing date.

P L 6 MONTH :(Profit and Loss for 6 Months from
Listing) represents the profit or loss of the company's
stock price over 6 months from the listing date.
PROMOTER :(Promoter Holding) represents the
promoter's ownership stake in the company post-IPO.
OFS (Offer for Sale): represents the percentage of
shares offered for sale post-IPO. The statistics
describe the distribution, central tendency, and
variability of offer sizes.

4.2 Descriptive Statistics:

Table 4.2.1: Descriptive Statistics

Date: 02/05/24 Time: 16:07
Sample: 1102

ISSUE_SIZE LISTNG DE LISTNG.GA  OFS  P.L_12MO P.L3 MON P_L 6 MON

Mean 2536406 5558824  0.347229 1210450 0474142 0344485  0.393248
Median 8400000  7.000000 0371250 0963050 0651400 0353850  0.507600
Maximum 2100848 1300000 2527600  100.0000 2456700  1.256700  1.823500
Minimum 3587000  0.000000 -4.560000  0.000000  -0.900000  -0.900000  -0.900000
Std. Dev. 4266252 4482250 0630363 2291260 0635229 0513372 0.548541
Skewness 3007715 0028795  -3944406 2845223  0.002070 -0.295959  -0.377234
Kurtosis 1191694 1487440 3647573 1101312 3331427 2129943 2502005

Jarque-Bera 4917132 9737400 5027147 4105127 0457754 4614026 3405086
Probability 0000000 0007683 0000000 0000000 0795426  0.099558  0.182220

Sum 2587135  567.0000 3541737 1234668 4741420 3444850  30.32480

Sum Sq. Dev. 184E+09 2029147 4128726 5302369  39.94803  26.09153  29.78885

Observations 102 102 102 102 100 100 100
Analysis:

The data analysis reveals distinctive characteristics
across various variables. Firstly, ISSUE SIZE
displays a heavily right-skewed distribution, evident
from its significantly larger mean compared to the
median, suggesting potential outliers or a highly
skewed dataset. Additionally, its substantial standard
deviation underscores considerable variability within
the data, while its leptokurtic kurtosis value indicates
an abundance of outliers. Similarly, OFS,
PL 12 MO, PL 3 MON, and P L 6 MON
exhibit analogous skewness, kurtosis, and deviations
from normality, implying a consistency in their
distribution patterns.
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Conversely, LISTING DELAY demonstrates a
relatively symmetrical distribution with skewness
close to zero and a mesokurtic kurtosis, suggesting a
more balanced spread of values without pronounced
tails or outliers. Although the Jarque-Bera test hints
at a potential deviation from normality, the
significance of this deviation appears minimal.
Conversely, LISTING_GAIN portrays a starkly left-
skewed distribution, implying a concentration of
values towards the lower end of the scale, further
accentuated by its high leptokurtic kurtosis,
indicating a pronounced clustering around the mean
with heavy tails.

Examining PROMOTER HOLDING, the variable
displays a relatively symmetrical distribution akin to
a normal distribution in shape, yet the Jarque-Bera
test suggests a potential departure from normality,
indicated by a low probability value. This variable
encompasses a wide range of percentages, reflecting
variability in promoter holding across the dataset,
with a mean of 37.23453. Overall, the analysis
highlights diverse distributional characteristics across
the examined variables, offering insights into their
respective data profiles.

Correlation:

Table 4.3.1: Correlation Analysis

Coretation

ISSUE_SIZE LISTING DE LISTINGGA  OFS  PL 12 MO P.L 3 MON PL6MON SUBSCRPT

ISSUE_ 1000000 0025017  -0.183646 -0.081096 -0.305620 -0.346746  -0.345%  -0.164519
LISTING 0025017 ~ 1000000 0162072 -0.325026 0200399  0.045572  0.158232  0.069750
LISTNG 0183646  -0.162072  1.000000 -0.044617 0009092 0037851 0018495  0.306908

OFS 0081096 0325026 004617 1000000 0003374 0260945  0.156631  -0.076963
PL12 030520 0290399 0000092 0003374 1000000 0827212 0935003  0.075850
PL3_ 0346746 0045672 0037851 0260045 0827212 1000000 0963701  0.012999
PL6 034526 0158232 0018495 0156631 0935003 0963701  1.000000  0.048071
SUBSCR -0.164519 0069750 0306908 -0.0769%3 0075850 0012999 0048071 1000000
PROMO 0013540 0501154 0000879  0.580450  -0.115852 0279668  0.107434  0.083247

PROMOTER

ISSUE_ 0013540
LISTNG 0501154
LISTNG 0000879
OFS 0580450
PLI2 11582
PL3. 021958
PLE 010743
SUBSCR 008347
| PRONO 1000000

The correlation analysis reveals various degrees of
association between different pairs of variables.
Firstly, ISSUE SIZE and LISTING DELAY exhibit
a weak positive correlation, implying a slight
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tendency for ISSUE SIZE to increase as
LISTING DELAY Similarly,
ISSUE SIZE  demonstrates ~ weak  negative
correlations with LISTING GAIN, OFS, and
SUBSCRIPTION RATE, indicating slight tendencies
for decrease as these variables increase. However,
these relationships are characterized by their
weakness. Notably, ISSUE SIZE shows moderate
negative  correlations with P L 12 MONTH,
P L 3 MONTH, and P L. 6 MONTH, suggesting a
moderate tendency for decrease as these profitability
metrics increase.

increases.

LISTING_DELAY, on the other hand, displays
various correlations with other variables. It exhibits
weak negative correlations with LISTING GAIN and
SUBSCRIPTION RATE, implying slight tendencies
for decrease as these variables increase. However, a
moderate negative correlation with OFS suggests a
more pronounced tendency for decrease as OFS
increases. Additionally, LISTING DELAY shows a
weak positive correlation with P L 12 MONTH,
P L 3 MONTH, and P L. 6 MONTH, indicating a
slight tendency for increase as these profitability
metrics increase. Notably, it demonstrates a moderate
negative correlation with PROMOTER HOLDING,
suggesting a moderate tendency for decrease as
PROMOTER HOLDING increases.

Further correlations involve LISTING GAIN, OFS,
and  profitability —metrics (P_L 12 MONTH,
P L 3 MONTH, P L 6 MONTH).
LISTING_GAIN displays weak negative correlations
with OFS and the profitability metrics, implying
slight tendencies for decrease as these variables
increase. However, it shows a moderate positive
correlation with SUBSCRIPTION RATE, indicating
a  moderate  tendency for increase  as
SUBSCRIPTION RATE increases. Interestingly, its
correlation with PROMOTER HOLDING is very
weak, suggesting almost negligible association.

Other correlations involve OFS with profitability
metrics, where OFS demonstrates moderate positive
correlations with P L. 3 MONTH and PROMOTER
HOLDING, and very weak positive correlation with
P L 12 MONTH. Additionally, the profitability
metrics P L 12 MONTH, P L 3 MONTH, and
P L 6 MONTH exhibit strong to very strong
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positive correlations amongst themselves. Finally,
SUBSCRIPTION RATE and PROMOTER
HOLDING display weak positive correlations,
indicating slight tendencies for increase as these
variables increase, albeit with weak association.

4.4 Regression

4.4.1 12 MONTH P/L Regression
Dependent Variable: P L. 12 MONTH
(Profit/Loss in Rs. Crore over 12 Months)

Model: Least Squares Regression

Table 4.4.1: Regression 12- month P&l

Dependent Variable: P_L_12_MONTH___
Method: Least Squares
Date: 02/08/24 Time: 10:21

Sample: 1 102
Included observations: 98
Variable Coefficient ~ Std. Error t-Statistic Prob.
ISSUE_SIZE___IN_RS_CR_  -3.82E-05 1.42E-05 -2.693711 0.0084
SUBSCRIPTION_RATE 0.000321 0.000710 0.452365 0.6521

OFS 0.002974 0.003271 0.909080  0.3657
LISTING_DELAY__IN_DAYS_ 0.069743  0.010499  6.642698  0.0000
PROMOTER_HOLDING 0.002234 0.001796 1.243608  0.2168

R-squared 0.151325 Mean dependent var 0.468224
Adjusted R-squared 0.114823 S.D. dependent var 0.637654
S.E. of regression 0.599929 Akaike info criterion 1.865662
Sum squared resid 33.47208 Schwarz criterion 1.997548
Loq likelihood -86.41745 Hannan-Quinn criter. 1.919007
Durbin-Watson stat 1.590574

The overall model fit for the regression analysis
presents a moderate explanatory power, with an R-
squared value of 0.1513 indicating that the model
accounts for approximately 15.13% of the variation
in the dependent variable. The adjusted R-squared
value, slightly lower than the R-squared, suggests a
similar medium fit, adjusting for the number of
variables in the model. Evaluation based on
information criteria such as AIC, BIC, and HQ
indicates relatively modest model fit, with lower
values preferable, albeit not significantly lower
compared to alternative models.

When examining individual variable significance,
ISSUE SIZE and LISTING DELAY emerge as
noteworthy factors. ISSUE SIZE demonstrates a
significant negative coefficient, indicating that
companies with larger issue sizes tend to experience
lower profitability over the 12-month period.
Similarly, LISTING DELAY shows a significant
positive coefficient,
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suggesting that longer listing delays are associated
with diminished profitability. However,
SUBSCRIPTION_ RATE, OFS, and
PROMOTER HOLDING fail to reach statistical
significance, leaving their relationships with
profitability uncertain. While
SUBSCRIPTION RATE  exhibits a  positive
coefficient, indicating a potential association with
higher profitability, the evidence is weak and lacks
statistical ~significance. Similarly, the positive
coefficients for OFS and PROMOTER HOLDING
do not reach statistical significance, leaving their
relationships with profitability ambiguous.

In overall interpretation, this regression model
provides only a moderate fit and explains a relatively
small portion of the variation in profitability. While
some individual variables like ISSUE SIZE and
LISTING_DELAY show statistically significant
relationships, the lack of significance for others
highlights the need for additional data and potentially
other explanatory variables to construct a more
accurate and insightful model. Further refinement and
expansion of the model are necessary to better
capture the complexities of profitability dynamics in
the given context.

4.4.2 6 MONTH P/L

Dependent Variable: P L. 6 MONTH  (Profit/Loss
in Rs. Crore over 6 Months) Model:
Least Squares Regression

Table 4.4.2: Regression Analysis 6- Month P&L

Dependent Variable: P_L_6_MONTH___
Method: Least Squares

Date: 02/08/24 Time: 10:19

Sample (adjusted): 1 102

Included observations: 98 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.

ISSUE_SIZE___IN_RS_CR_  -4.21E-05 1.20E-05 -3.516882  0.0007
LISTING_DELAY__IN_DAYS_ 0.051273 0.008861 5.786605  0.0000
PROMOTER_HOLDING 0.004181 0.001516 2.758573 0.0070
SUBSCRIPTION_RATE -0.000110 0.000599 -0.183029  0.8552

OFS 0.002901 0.002761 1.050661 0.2961
R-squared 0.194109 Mean dependent var 0.388022
Adjusted R-squared 0.159447  S.D. dependent var 0.552237
S.E. of regression 0.506300 Akaike info criterion 1.526299
Sum squared resid 23.83962 Schwarz criterion 1.658185
Log likelihood -69.78867 Hannan-Quinn criter. 1.579645
Durbin-Watson stat 1.501416

The overall model fit indicates a moderate level of
explanatory power, with an R-squared value of
0.1941, suggesting that the model accounts for
approximately 19.41% of the wvariation in the
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dependent variable. The adjusted R-squared value,
which considers the number of variables in the
model, remains lower but still suggests a weak to
moderate fit. Evaluation based on information criteria
such as AIC, BIC, and HQ indicates relatively good
model fit, with lower values compared to alternative
models. The analysis also confirms the absence of
serious autocorrelation in the residuals, as indicated
by the Durbin-Watson statistic.

Examining  individual  variable  significance,
ISSUE SIZE and LISTING DELAY continue to
demonstrate notable associations with profitability
over the 6-month period. Larger issue sizes are
consistently linked to lower profitability, while
longer listing delays also correlate with diminished
profitability. However, PROMOTER HOLDING
emerges as a significant factor in this 6-month
timeframe, with a positive coefficient indicating that
higher promoter holding might lead to increased
profitability. On the other hand, the relationship
between SUBSCRIPTION RATE and profitability is
less clear, with a negative coefficient that fails to

reach statistical significance, suggesting an uncertain
association. Similarly, the positive coefficient for
OFS lacks statistical significance, leaving the
relationship  between OFS and profitability
ambiguous.

Comparing this 6-month model to its 12-month
counterpart, improvements in model fit are evident,
with a higher R-squared and lower information
criteria  values. Despite these improvements,
consistent  variables like ISSUE SIZE and
LISTING_DELAY maintain their significance in
both models, highlighting their enduring impact on
profitability. Notably, PROMOTER HOLDING
gains significance in the 6-month model, suggesting
that its influence may be more pronounced within
shorter timeframes. This underscores the importance
of considering varying timeframes when assessing
factors affecting profitability.

In summary, while ISSUE_SIZE and
LISTING DELAY remain consistent drivers of
profitability, the significance of

PROMOTER HOLDING in the 6-month model
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suggests potential short-term benefits associated with
higher promoter holding.

4.4.3 3 MONTH P/L

Analysis and Interpretation of Regression Results:
Dependent Variable: P L. 3 MONTH
(Profit/Loss in Rs. Crore over 3 Months)

Model: Least Squares Regression

Table 4.4.3:Regression Analysis 3-Month P&L

Dependent Variable: P_L_3_MONTH___
Method: Least Squares

Date: 02/05/24 Time: 16:17

Sample: 1 102

Included observations: 98

Variable Coefficient  Std. Error t-Statistic Prob.

ISSUE_SIZE __IN_RS_CR -4.09E-05 1.08E-05 -3.794575 0.0003
SUBSCRIPTION_RATE -0.000432 0.000540  -0.800271 0.4256
PROMOTER_HOLDING 0.005545 0.001366  4.059996  0.0001

0.002537 0.002488 1.019800  0.3105

LISTING_DELAY__IN_DAYS  0.039147 0.007984 4.903421 0.0000

R-squared 0.256796 Mean dependent var 0.342210
Adjusted R-squared 0.224830 S.D. dependent var 0.518143
S.E. of regression 0.456192  Akaike info criterion 1.317869
Sum squared resid 19.35438 Schwarz criterion 1.449755
Log likelihood -59.57558 Hannan-Quinn criter. 1.371214

Durbin-Watson stat 1.407390

The overall model fit for the 3-month analysis
presents a notable improvement compared to
previous models, with an R-squared value of 0.2568,
indicating that the model explains approximately
25.68% of the variation in the dependent variable.
The adjusted R-squared value remains slightly lower
but still suggests a moderate fit. Evaluation based on
information criteria such as AIC, BIC, and HQ
consistently identifies this model as the best fit
among the three, with lower values across all metrics,
indicating superior model fit.

Analyzing  individual  variable  significance,
ISSUE_SIZE and LISTING DELAY continue to
exhibit significant negative impacts on profitability
over the 3-month period. Larger issue sizes and
longer listing delays are consistently associated with
lower profitability. Similarly,
PROMOTER_HOLDING emerges as a significant
factor once again, with a positive

coefficient indicating that higher promoter holding
may be linked to increased profitability over the
shorter timeframe. However, the relationship between
SUBSCRIPTION RATE and profitability remains
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unclear in this 3-month model, as the negative
coefficient fails to reach statistical significance,
differing from the weak positive correlation observed
in the 12-month analysis. Additionally, the positive
coefficient for OFS lacks statistical significance,
leaving the relationship ambiguous.

Comparing this 3-month model to the previous ones,
it stands out as the best fit, with superior explanatory
power and model fit metrics. ISSUE SIZE and
LISTING DELAY maintain their  consistent
significance across all models, reinforcing their
importance in understanding profitability dynamics.
Notably, PROMOTER _HOLDING emerges as a
significant factor in both the 3 and 6-month models,
indicating its potential short-term impact on
profitability.

In summary, the 3-month analysis provides the most
comprehensive explanation for profitability variation
among the examined models, demonstrating a
moderate fit and offering valuable insights into the
factors influencing profitability over shorter
timeframes. ISSUE SIZE and LISTING DELAY
remain pivotal, while PROMOTER HOLDING
emerges as a noteworthy factor, suggesting potential
short-term benefits associated with higher promoter
involvement.

4.4.4 Interpretation Of Regression Analysis
Model: LISTING_GAIN_OPEN (Listing Day Gain
at Open)

Table 4.4.4: Regression Analysis Listing Gain

Dependent Variable: LISTING GAIN OPEN
Method: Least Squares

Date: 02/05/24 Time: 16:14

Sample: 1 102

Included observations: 100

Variable Coefficient ~ Std. Emor  t-Statistic Prob.

LISTING_DELAY__IN_DAYS_ 0.017556  0.007506 2339042 0.0214
ISSUE SIZE IN RS CR 5.24E-07 1.02E-05 0.051308  0.9592

SUBSCRIPTION RATE 0.002048 0.000494 4.145084 0.0001
PROMOTER HOLDING 0.002490 0.001287 1.934932 0.0560
OFS 0.000348 0.002356 0.147611 0.8830
R-squared -0.067399 Mean dependent var 0.390211
Adjusted R-squared -0.112342  S.D. dependent var 0.410108
S.E. of regression 0.432531  Akaike info criterion 1.210381
Sum squared resid 17.77289 Schwarz criterion 1.340639
Log likelihood -55.51905 Hannan-Quinn criter. 1.263099
Durbin-Watson stat 1.689188

In the regression analysis, several variables show
varying degrees of significance, but the overall
weakness of the model raises questions about the
reliability of these findings. Firstly,
LISTING DELAY IN DAYS exhibits a positive
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coefficient and is statistically significant at the p-
value threshold of 0.05, indicating a potential
association with profitability. However, given the
overall weakness of the model, further investigation
is necessary to confirm the robustness of this
relationship. Conversely, ISSUE SIZE IN RS CR
shows a positive coefficient but fails to reach
statistical ~ significance, suggesting no clear
relationship between issue size and listing day gain.

Similarly, SUBSCRIPTION RATE demonstrates a
positive coefficient and statistical significance at a
stringent p-value of less than 0.001. However, akin to
listing delay, the model's weakness casts doubt on the
reliability of this significance. The positive
coefficient for PROMOTER HOLDING also raises
questions about its significance, despite having a p-
value just above the conventional threshold. Like the
previous variables, the significance of
PROMOTER_HOLDING may be misleading due to
the poor fit of the overall model, necessitating further
investigation to ascertain its true impact on
profitability.

In summary, while certain variables exhibit statistical
significance in the regression analysis, the overall
weakness of the model calls into question the
reliability of these findings. Further data collection
and analysis are essential to confirm the relationships
between these variables and profitability accurately.

FINDINGS:

Several strong correlations emerge from the analysis,
shedding light on potential relationships between
various factors. Firstly, the strong positive
correlations ~ observed among P L 12 MO,
P L 3 MON, and P L 6 MON, all exceeding 0.8,
suggest a high level of association between profit/loss
across different timeframes. This indicates either
consistent company performance over time or the
influence of similar underlying factors impacting
profitability across these periods. Additionally, the
strong positive correlation between P_ L 3 MON and
P L 6 MON, at 0.96, reinforces the connection
between short-term and medium-term profitability,
suggesting that performance trends tend to persist
over these periods.
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Another  notable  correlation is  between
PROMOTER HOLDING and OFS, with a positive
correlation coefficient of 0.58. This suggests that
companies with higher promoter holding may be
more inclined to engage in OFS offerings, potentially
reflecting strategic decisions or financial dynamics
within the company. Similarly, the positive
correlation between SUBSCRIPTION RATE and
LISTING DELAY, at 0.31, implies that longer
listing delays may coincide with higher subscription
rates. This could be attributed to increased marketing
efforts or heightened anticipation surrounding the
company's listing.

Moving to moderate correlations, a positive
correlation of 0.29 between P L 12 MO and
LISTING_DE suggests that longer listing delays may
be associated with slightly better long- term
profitability. However, further investigation is
necessary to confirm this relationship and identify
potential confounding factors. Another moderate
correlation is observed between P L 3 MON and
LISTING GA, albeit weaker at 0.05, indicating a
subtle link between short- term profitability and
listing day gains, warranting deeper analysis for a
comprehensive understanding.

Among the negative correlations, a moderate
negative correlation of -0.31 between P L 12 MO
and ISSUE_SIZE suggests that larger companies may
tend to exhibit slightly lower long-term profitability.
Similarly, weak negative correlations between
P L 3 MON, P L 6 MON, and ISSUE SIZE
imply minimal associations between issue size and
short- to medium-term profitability. However, further
data collection and analysis are essential to validate
these correlations and elucidate the underlying
mechanisms driving these relationships.

4.5 HYPOTHESIS ANALYSIS
4.5.1 Hypothesis 1:

Null Hypothesis (HO): There is no significant
relationship between listing delay and 12-month post-
IPO return.

Hypothesis (H1) Higher Listing Delay leads to poor
post performance of IPO in the long term
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Table 4.5.1: Hypothesis 1

Dependent Variable: P_L_12_MONTH___
Method: Least Squares

Date: 02/08/24 Time: 10:21

Sample: 1 102

Included observations: 98

Variable Coefficient ~ Std. Error t-Statistic Prob.

ISSUE_SIZE___IN_RS_CR_  -3.82E-05 1.42E-05 -2.693711 0.0084
SUBSCRIPTION_RATE 0.000321 0.000710  0.452365  0.6521
OFS 0.002974  0.003271 0.909080  0.3657
LISTING_DELAY__IN_DAYS_ 0.069743  0.010499  6.642698  0.0000
PROMOTER_HOLDING 0.002234 0.001796 1.243608 0.2168

R-squared 0.151325 Mean dependent var 0.468224
Adjusted R-squared 0.114823 S.D. dependent var 0.637654
S.E. of regression 0.599929 Akaike info criterion 1.865662
Sum squared resid 33.47208 Schwarz criterion 1.997548
Log likelihood -86.41745 Hannan-Quinn criter. 1.919007
Durbin-Watson stat 1.590574

Interpreting the Results:

Based on the regression analysis provided, the data
strongly supports Hypothesis 1, which posits that
higher listing delays lead to poorer post-performance
of IPOs in the long term. The coefficient for
LISTING DELAY IN DAYS_ is 0.069743,
indicating that for every one-day increase in listing
delay, there is a corresponding increase of 0.0697 in
12-month post-IPO return. Importantly, the p-value
for LISTING DELAY IN DAYS is reported as
0.0000, signifying high statistical significance. This
indicates that the observed relationship is unlikely to
occur by random chance and reinforces the validity
of the findings.

In interpretation, the results suggest a clear
association between longer listing delays and
diminished long-term performance for IPOs.
Specifically, the data indicates that extended

delays in listing are linked to lower returns over the
12-month post-IPO period. This finding underscores
the importance of timely listing and efficient market
entry for companies seeking to optimize their long-
term performance following an initial public offering.

In conclusion, the evidence provided by the
regression analysis strongly supports the notion that
longer listing delays are indeed associated with
poorer long-term performance for IPOs. This insight
can inform strategic decision-making for companies
and financial stakeholders, emphasizing the
significance of expeditious listing processes to
maximize post-IPO returns and overall market
success.
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4.5.2 HYPOTHESIS 2:

Null Hypothesis (HO): There is no significant
relationship between promoter holding and 6- month
post-IPO return.

Alternative Hypothesis (H1): There is a significant
positive relationship between promoter holding and
6-month post-IPO return. This means as promoter
holding increases, 6-month post- IPO return
increases.

Table 4.5.2.1: Hypothesis 2

Dependent Variable: P_L_6_MONTH___
Method: Least Squares

Date: 02/08/24 Time: 10:19

Sample (adjusted): 1 102

Included observations: 98 after adjustments

Variable Coefficient ~ Std. Error  t-Statistic Prob.

ISSUE_SIZE___IN_.RS_ CR_ -421E-05 1.20E-05 -3.516882  0.0007
LISTING_DELAY__IN_DAYS_ 0.051273  0.008861  5.786605  0.0000
PROMOTER_HOLDING 0.004181  0.001516  2.758573  0.0070
SUBSCRIPTION_RATE -0.000110  0.000599 -0.183029  0.8552

OFS 0.002901  0.002761  1.050661  0.2961
R-squared 0.194109 Mean dependent var 0.388022
Adjusted R-squared 0.159447  S.D. dependent var 0.552237
S.E. of regression 0.506300 Akaike info criterion 1.526299
Sum squared resid 23.83962 Schwarz criterion 1.658185
Log likelihood -69.78867 Hannan-Quinn criter. 1.579645
Durbin-Watson stat 1.501416

Interpreting the Results:

Based on the p-value of 0.0070, we can reject the null
hypothesis (HO). This suggests that there is a
statistically significant relationship between promoter
holding and 6-month post-IPO return in your sample.
However, further investigation is needed:

The direction of the relationship is positive, meaning
higher promoter holding is associated with higher 6-
month return, supporting Hypothesis 2.

The magnitude of the effect is relatively small
(coefficient of 0.004181), requiring careful
interpretation.

The data provides tentative support for Hypothesis 2,
suggesting a positive association between promoter
holding and 6-month post-IPO return

Based on Hypothesis 2 , this is the analysis of
relationship provided for regression results for the 3-
month post-IPO return,
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Table 4.5.2.2: Hypothesis 2

Dependent Variable: P_L_3_MONTH___
Method: Least Squares

Date: 02/05/24 Time: 16:17

Sample: 1 102

Included observations: 98

Variable Coefficient Std. Error t-Statistic Prob.

ISSUE_SIZE __IN_RS CR -4.09E-05 1.08E-05 -3.794575 0.0003
SUBSCRIPTION_RATE -0.000432 0.000540  -0.800271 0.4256
PROMOTER_HOLDING 0.005545  0.001366  4.059996  0.0001

0.002537  0.002488 1.019800  0.3105

LISTING _DELAY__IN_DAYS_ 0.039147 0.007984 4.903421 0.0000

R-squared 0.256796 Mean dependent var 0.342210
Adjusted R-squared 0.224830 S.D. dependent var 0.518143
S.E. of regression 0.456192 Akaike info criterion 1.317869
Sum squared resid 19.35438 Schwarz criterion 1.449755
Log likelihood -59.57558 Hannan-Quinn criter. 1.371214
Durbin-Watson stat 1.407390

Interpreting the Results:

Based on the p-value of 0.0001, we can reject the null
hypothesis (HO0). This suggests that there is a
statistically significant relationship between promoter
holding and 3-month post-IPO return in your sample.

The coefficient for PROMOTER HOLDING is
0.005545 and the p-value for
PROMOTER HOLDING is 0.0001 which is
statistically significant.

The direction of the relationship is positive, meaning
higher promoter holding is associated with higher 3-
month return, supporting Hypothesis 2.

The magnitude of the effect is relatively small
(coefficient of 0.005545), requiring careful
interpretation.

The data provides tentative support for Hypothesis 2,
suggesting a positive association between promoter
holding and 3-month post-IPO return

4.5.3 HYPOTHESIS 3

Null Hypothesis (HO0): There is no significant
relationship between subscription rate and listing
gain.

Alternative Hypothesis (H1): There is a positive

significant relationship between subscription rate and
listing gain.
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Table 4.5.3: Hypothesis 3

Dependent Variable: LISTING GAIN OPEN
Method: Least Squares

Date: 02/05/24 Time: 16:14

Sample: 1 102

Included observations: 100

Variable Coefficient  Std. Error t-Statistic Prob.

LISTING_DELAY__IN_DAYS_ 0.017556  0.007506  2.339042  0.0214
ISSUE SIZE IN RS CR 5.24E-07 1.02E-05 0.051308  0.9592
SUBSCRIPTION RATE 0.002048  0.000494  4.145084  0.0001
PROMOTER HOLDING 0.002490  0.001287 1.934932  0.0560

OFS 0.000348  0.002356  0.147611  0.8830
R-squared -0.067399 Mean dependent var 0.390211
Adjusted R-squared -0.112342 S.D. dependent var 0.410108
S.E. of regression 0.432531  Akaike info criterion 1.210381
Sum squared resid 17.77289 Schwarz criterion 1.340639
Log likelihood -56.51905 Hannan-Quinn criter. 1.263099
Durbin-Watson stat 1.689188

Analysis Breakdown:

The coefficient for Subscription Rate: 0.002048 and
the p-value for Subscription Rate: 0.0001 which is
highly statistically significant.

Based on the positive coefficient and highly
significant p-value, we can reject the null hypothesis
(HO). This means that there is a statistically
significant relationship between subscription rate and
listing gain in your sample. The data supports
Hypothesis 1, suggesting that higher subscription
rates are associated with higher listing gains.

The data supports a positive association between
subscription rate and listing gain

4.5.4 HYPOTHESIS 4

Null Hypothesis (HO): There is no significant
relationship between subscription rate and 12- month
post-IPO return.

Alternative Hypothesis (H1): There is a positive
significant relationship between subscription rate and
12-month post-IPO return. This means that as
subscription rate increases, 12-month post-IPO return
also increases.
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Table 4.5.4 Hypothesis 4

Dependent Variable: P_L_12_MONTH___
Method: Least Squares

Date: 02/08/24 Time: 10:21

Sample: 1 102

Included observations: 98

Variable Coefficient ~ Std. Error  t-Statistic ~ Prob.

ISSUE_SIZE__IN_RS_CR_ -382E-05 142E-05 -2.693711  0.0084
SUBSCRIPTION_RATE  0.000321  0.000710  0.452365  0.6521
OFS 0.002974  0.003271  0.909080  0.3657
LISTING_DELAY _IN_DAYS_  0.069743  0.010499  6.642698  0.0000
PROMOTER_HOLDING ~  0.002234 0001796  1.243608 02168

R-squared 0.151325 Mean dependent var 0.468224
Adjusted R-squared 0.114823 S.D. dependent var 0.637654
S.E. of regression 0.599929  Akaike info criterion 1.865662
Sum squared resid 33.47208 Schwarz criterion 1.997548
Log likelihood -86.41745 Hannan-Quinn criter. 1.919007
Durbin-Watson stat 1.590574

Analysis Based on Regression Results:

The coefficient for Subscription Rate: 0.000321 and
the p-value for Subscription Rate: 0.6521 which is
statistically significant.

Based on the results, we reject the null hypothesis
(HO). This means that there is statistically significant
evidence to support the hypothesis that higher
subscription rate leads to higher long- term
performance in your sample.

4.5.5 HYPOTHESIS 5

Null Hypothesis (HO): There is no significant
relationship between promoter holding and 12-
month post-IPO return.

Alternative Hypothesis (H1): There is a positive
significant relationship between promoter holding
and 12-month post-IPO return. This means that as
promoter holding increases, 12- month post-IPO
return also increases.

Table 4.5.5: HYPOTHESIS 5

Dependent Variable: P_L_12_MONTH___
Method: Least Squares

Date: 02/08/24 Time: 10:21

Sample: 1 102

Included observations: 98

Variable Coefficient  Std. Error t-Statistic Prob.

ISSUE_SIZE__IN_.RS_CR_ -3.82E-05 142E-05 -2.693711  0.0084
SUBSCRIPTION_RATE 0.000321  0.000710  0.452365  0.6521
OFS 0.002974  0.003271  0.909080  0.3657
LISTING_DELAY__IN_DAYS_ 0.069743  0.010499  6.642698  0.0000
PROMOTER_HOLDING 0.002234  0.001796  1.243608  0.2168

R-squared 0.151325 Mean dependent var 0.468224
Adjusted R-squared 0.114823 S.D. dependent var 0.637654
S.E. of regression 0.599929 Akaike info criterion 1.865662
Sum squared resid 33.47208 Schwarz criterion 1.997548
Logq likelihood -86.41745 Hannan-Quinn criter. 1.919007
Durbin-Watson stat 1.590574

Analysis Based on Regression Results:
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The coefficient for Promoter Holding: 0.002234 and
p-value for Promoter Holding is 0.2168. (not
statistically significant)

Based on the p-value of 0.2168, we fail to reject the
null hypothesis (HO). This means that there is no
statistically significant evidence to support the
hypothesis that higher promoter holding leads to
higher long-term performance in your sample

4.5.6 HYPOTHESIS 6:

Null hypothesis(H0): There is no statistically
significant relationship between issue size and 12-
month P&L.

Alternative hypothesis(H1): There is a statistically
significant relationship between issue size and 12-
month P&L.

Table 4.5.6: HYPOTHESIS 6:

Dependent Variable: P_L_12_MONTH___
Method: Least Squares

Date: 02/08/24 Time: 10:21

Sample: 1 102

Included observations: 98

Variable Coefficient  Std. Error t-Statistic Prob.

ISSUE_SIZE___IN_RS_CR_  -3.82E-05 1.42E-05 -2.693711 0.0084
SUBSCRIPTION_RATE 0.000321 0.000710  0.452365  0.6521
OFS 0.002974 0.003271 0.909080  0.3657
LISTING_DELAY__IN_DAYS_  0.069743 0.010499  6.642698 0.0000
PROMOTER_HOLDING 0.002234 0.001796 1.243608 0.2168

R-squared 0.151325 Mean dependent var 0.468224
Adjusted R-squared 0.114823 S.D. dependent var 0.637654
S.E. of regression 0.599929 Akaike info criterion 1.865662
Sum squared resid 33.47208 Schwarz criterion 1.997548
Log likelihood -86.41745 Hannan-Quinn criter. 1.919007
Durbin-Watson stat 1.590574

Interpretation of the results:

Based on the p-value of the ISSUE SIZE
IN_RS CR _ coefficient (0.0084), we can reject the
null hypothesis at the 5% significance level. This
means that there is a statistically significant negative
relationship between issue size and 12-month P&L.
In other words, larger issue sizes are associated with
lower 12-month P&L.

However, it is important to note that the R-squared
value of the model is only 0.15, which means that the
model only explains a small portion of the variation
in 12-month P&L. This

suggests that there are other factors that are also
important in determining 12-month P&L, and that
issue size is just one of them.
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Therefore,the regression results suggest that there is a
statistically significant negative relationship between
issue size and 12-month P&L.

4.6 Covariance Analysis

Table 4.6 Covariance Analysis

Covariance

ISSUE_SIZE LISTING DE LISTNG GA P_.L12MO P.L3MON PLGMON OFS  PROMOTER

ISSUE_ 17864000 4708377  -3089006 -8194623 -7654802 8232670 7931201  -2198.406
LISTING 4708377 1982024 0287217 0820362 0104610 0387120 -3349054  -85.72884
LISTING -3089006 -0.287217  0.158379  -0.002296  -0.007765 -0.004044 0410870  -0.013441
PL 12 -8194623 0820362 -0.002206 0402453 0270519 0326880  (0.049534  -2823332
PL3 -7554802 0104610 -0.007765 0270519 0265733 0272938  3.112589 5538185
PL6_ -8232570 0387120 -0.004044 0325889 0272938 0301854 1991257 2267479

OFS  -7031201  -3349054 -0410870 0049534 3112589 19912657 5354286 5159699
PROMO -2198406  -85.72884  -0.013441 2823332 5538185 2267479 5159699 1475723
SUBSCR -61001.03 2724772 1071491 4221304 0587867 2316926 -156.2302  280.5444

SUBSCRIPT

SSUE_ 6100103
USTING  27.24772
USTING  10.71491
PL12 4221304
P13 0587867
PL6. 231696
OFS 1862302
PROMO  280.5444
SUBSCR  7695.950

The covariance analysis provides valuable insights
into the relationships between key variables in the
dataset. Firstly, the positive covariance of 17864000
between ISSUE SIZE and LISTING DELAY
indicates that as the size of the issue increases, there
tends to be a simultaneous increase in the listing
delay. This suggests a potential link between larger
capital raisings and longer waiting times before
listing.

Moving forward, the negative covariances observed
between ISSUE SIZE and various performance
metrics such as LISTING_GAIN, P_L 12 MONTH,
P L 3 MONTH, and P L. 6 MONTH (-308.9006, -
819.4623, -755.4802, and -823.2570 respectively)
suggest an inverse relationship. As ISSUE SIZE
increases, there's a tendency for listing gains and
profitability over different timeframes to decrease.
This implies that companies with larger issue sizes
may experience less favorable financial outcomes
post-IPO.

Similarly, the negative covariances between
ISSUE _SIZE and OFS (-7931.201) and PROMOTER
HOLDING (-2198.406) suggest that larger issue sizes
are associated with fewer occurrences of offer for
sale and lower levels of promoter holding. This
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indicates potential differences in the financial
dynamics and strategies employed by companies with
varying issue sizes.

On the other hand, the positive covariance of
280.5444 between SUBSCRIPT and PROMOTER
HOLDING suggests a tendency for subscription rates
and promoter holding percentages to increase
together. This indicates a potential relationship
between higher levels of investor interest, reflected in
subscription rates, and greater promoter involvement
in the company.

In summary, the covariance analysis provides
nuanced insights into the relationships between key
variables, shedding light on potential trends and
dynamics within the dataset. These findings
contribute to a deeper understanding of the factors
influencing post-IPO performance and investor
behaviour.

V. FINDINGS, SUGGESTIONS AND
CONCLUSIONS

5.1 Findings:

Based on the regression analysis and interpretation
provided for the hypotheses regarding IPO valuation
and performance, several key findings and
conclusions can be drawn:

1. Listing Delay and Post-IPO Return:

e The regression analysis indicates a statistically
significant positive relationship between listing
delay and 12-month post-IPO return.

e Longer listing delays are associated with lower
long-term performance for IPOs.

o This finding suggests that efficient market access
and timely listing are crucial for maximizing post-
IPO returns for investors and issuers.

2. Promoter Holding and Short-Term Performance:

e The analysis reveals a statistically significant
positive relationship between promoter holding
and both 6-month and 3-month post-IPO returns.

e Higher promoter holding is associated with higher
short-term performance, indicating a potential
positive impact of promoter confidence and
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commitment on [PO performance in the initial
months.

3. Subscription Rate and Listing Gain:

e The results support a significant positive
relationship between subscription rate and listing
gain.

e Higher subscription rates are associated with
higher listing gains, suggesting strong investor
demand and positive market sentiment towards
oversubscribed IPOs.

4. Subscription Rate and Long-Term Performance:

e Contrary to expectations, there is no significant
relationship between subscription rate and 12-
month post-IPO return.

e The analysis indicates that while subscription rate
may influence short-term listing gains, it does not
necessarily translate into sustained long-term
performance for IPO investors.

5. Promoter Holding and Long-Term Performance:

e There is no statistically significant relationship
between promoter holding and 12-month post-
IPO return.

e Higher promoter holding does not necessarily
lead to higher long-term  performance,
highlighting the complexity of factors influencing
IPO performance over extended periods.

6. Issue Size and Long-Term Profitability:

e The regression results reveal a statistically
significant negative relationship between issue
size and 12-month post-IPO profitability.

e Larger issue sizes are associated with lower long-
term profitability, suggesting potential challenges
for companies raising substantial capital through
IPOs to deliver sustained returns to investors.

5.2 Suggestions:

The research paper on "Indian IPOs - How reliably
are they valued" has provided valuable insights into
the valuation of IPOs in the Indian market. Building
on these findings, there are several areas of future
research and suggestions that can be considered to
further explore the topic:
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Factors determining IPO pricing: Future studies
could delve deeper into identifying the specific
factors that contribute to the underpricing or
overpricing of IPOs in India. This could include
analyzing variables such as market conditions,
investor sentiment, industry-specific dynamics,
company-specific fundamentals, and regulatory
changes to determine their influence on IPO pricing.

Mispricing direction: It would be interesting to
investigate whether the mispricing in Indian IPOs
tends to lean more towards underpricing or
overpricing. Understanding the predominant direction
of mispricing can provide valuable insights into
market dynamics, investor behavior, and potential
implications for long-term investors.

Average percentage of mispricing: A comprehensive
analysis of historical IPO data could help determine
the average percentage of underpricing or overpricing
in the Indian market. This would provide a
quantitative measure to assess the extent of
mispricing and evaluate the potential impact on
investor returns.

Role of underwriters and book-building process:
Exploring the role of underwriters and the book-
building process in IPO valuation could be a
worthwhile avenue for future research. Investigating
how underwriters assess IPO pricing, the influence of
their recommendations on market perception, and the
effectiveness of the book-building mechanism in
achieving fair valuations would contribute to a better
understanding of the IPO pricing process.

Comparison with international markets: Conducting a
comparative analysis between Indian IPOs and IPOs
in other international markets can provide valuable
insights into cross-country differences in IPO pricing
and valuation mechanisms. This could help identify
best practices, highlight areas for improvement, and
assess the effectiveness of regulatory interventions in
different contexts.

Long-term performance evaluation: Assessing the
long-term performance of IPOs, beyond the initial
listing gains, can provide a more comprehensive
understanding of their valuation accuracy. Analysing
the post -listing price movements, the performance of
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IPOs relative to the broader market indices, and the
factors influencing their long-term success or failure
can provide insights into the sustainability of IPO
valuations.

Investor education and awareness: Given the impact
of investor behavior and lack of financial education
on IPO pricing, future research could focus on
designing effective educational interventions and
awareness programs targeted at investors. This would
aim to enhance their understanding of [PO valuation
methodologies, risk factors, and investment decision-
making, ultimately promoting informed investment
choices.

In conclusion, by exploring these future research
avenues and implementing the suggested suggestions,
the research on Indian IPO valuations can contribute
to a deeper understanding of the factors influencing
underpricing or overpricing, provide quantitative
measures of mispricing, evaluate the role of market
participants, and guide the development of investor
education initiatives. Ultimately, such efforts can
lead to improved valuation accuracy, transparency,
and investor confidence in the Indian IPO market.

5.3 Conclusion:

The comprehensive regression analysis conducted to
evaluate the factors affecting IPO wvaluation and
performance in the Indian market has yielded
valuable insights into the complex dynamics
governing initial public offerings. Through the
examination of listing delays, promoter holding,
subscription rates, issue size, and their impact on
short-term and long-term post-IPO performance
metrics, several key findings have emerged.

Firstly, the analysis highlights the critical importance
of timely listing for maximizing post- IPO returns.
Longer listing delays are associated with lower long-
term performance, underscoring the significance of
efficient market access and prompt IPO execution for
both investors and issuers. This finding emphasizes
the need for streamlined regulatory processes and
operational efficiency in the IPO market to facilitate
optimal outcomes.

Moreover, the results indicate a positive relationship
between promoter holding and short-term post-IPO
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returns, suggesting that higher promoter confidence
and commitment may contribute to initial market
success. However, this positive association does not
extend to long-term performance, where promoter
holding shows no significant impact. This distinction
underscores the nuanced nature of IPO dynamics and
the importance of considering both short- term and
long-term perspectives in [PO valuation.

Furthermore, investor sentiment, as reflected in
subscription rates, plays a crucial role in determining
short-term listing gains. Oversubscribed IPOs tend to
experience higher listing gains, indicating strong
investor demand and positive market sentiment
towards these offerings. However, the analysis
suggests that subscription rates may not necessarily
translate into sustained long-term performance,
highlighting the need for cautious evaluation of IPO
investments beyond initial market enthusiasm.

Additionally, the negative relationship between issue
size and long-term profitability suggests potential
challenges for companies raising substantial capital
through IPOs to deliver sustained returns to investors.
While larger issue sizes may enable firms to raise
significant funds, they

may also face difficulties in deploying capital
effectively and generating long-term shareholder
value.

In conclusion, the findings from this study provide
valuable insights for investors, issuers, regulators,
and other stakeholders in the Indian IPO market.
Timely listing, promoter confidence, investor
sentiment, and 1issue size are critical factors
influencing IPO valuation and performance. By
understanding and addressing these factors, market
participants can make more informed investment
decisions, enhance market efficiency, and foster
sustainable growth in the Indian IPO ecosystem.
However, further research incorporating additional
variables, larger sample sizes, and longitudinal
analyses is warranted to deepen our understanding of
IPO dynamics and inform evidence-based policy and
investment strategies in the Indian context.
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