
© JAN 2026 | IRE Journals | Volume 9 Issue 7 | ISSN: 2456-8880 
DOI: https://doi.org/10.64388/IREV9I7-1713315 

 

IRE 1713315          ICONIC RESEARCH AND ENGINEERING JOURNALS 206 

Preparing Investing Patterns in Crypto Currency in 

India 
 

DR. PARAMPREET SINGH 

Assistant Professor, P.G. Department of Commerce and Management, Sri Guru Teg Bahadur Khalsa 

College, Sri Anandpur Sahib, Dist. Rupnagar, Punjab 

 

Abstract- Crypto currency investment in India has 

evolved rapidly, marked by increasing adoption across 

demographic groups, geographic regions, and 

investment strategies. Despite regulatory uncertainty, 

digital asset ownership and trading activity have surged, 

propelled by technological accessibility, enhanced 

financial literacy, and broader economic shifts. This 

paper examines the investing patterns of Indian crypto 

currency investors in 2025, focusing on demographic 

trends, geographic distribution, asset preferences, risk 

behaviours, and long-term versus speculative strategies. 

Utilizing mixed-method research, including secondary 

data from industry reports and primary survey data from 

1,000 Indian investors between January–December 

2025, this study identifies key investment drivers and risk 

perceptions shaping contemporary crypto portfolios. 

Findings indicate that Generation Z leads in adoption, 

diversified investment portfolios including Bitcoin, 

Ethereum, and emerging altcoins are increasing, and 

non-metro regions are becoming major contributors to 

India’s crypto ecosystem. The study concludes with 

insights into managing regulatory challenges, 

optimizing investor education, and fostering sustainable 

investment practices in the Indian crypto space. 

 

I. INTRODUCTION 

 

India has emerged as one of the fastest-growing 

crypto currency markets globally, despite a complex 

regulatory landscape that includes significant 

taxation and evolving policy frameworks. In 2025, 

India maintained its position as one of the top 

countries in global crypto currency adoption across 

retail and institutional metrics, illustrating resilient 

investor interest even amid regulatory uncertainties 

and macroeconomic constraints. The phenomenon 

of crypto currency investment patterns in India is 

multidimensional, involving the intersection of 

technology, finance, psychology, and socio-

economic trends.  

 

Traditional financial investors are increasingly 

exploring digital assets such as Bitcoin, Ethereum, 

and stablecoins as part of diversified portfolios. 

Concurrently, novice investors — especially among 

younger generations — engage in crypto trading 

influenced by mobile accessibility, peer 

communities, and digital marketplaces. This paper 

seeks to unpack the investment patterns of Indian 

crypto investors by examining demographic 

behaviours, asset preferences, risk tolerance, and the 

shifting landscape of regional adoption. By 

understanding these patterns, policymakers, 

financial educators, and market participants can 

better shape frameworks that enhance investor 

protection and promote sustainable growth. 

 

II. REVIEW OF LITERATURE 

 

2.1 Crypto Currency Adoption in India 

Recent research and industry reports demonstrate 

that India is a leading nation in global crypto 

adoption. According to a 2025 global adoption 

index, India ranked highly across metrics such as 

retail use, decentralized finance activity, and 

engagement with centralized exchanges. 

 

Studies also show that crypto adoption is not limited 

to urban metro hubs; rather, a major portion of 

investment activity originates from smaller cities 

and non-metro regions. For example, Uttar Pradesh 

accounted for 13% of India’s total crypto invested 

value in 2025, followed by Maharashtra and 

Karnataka, while Tier-II and Tier-III towns 

contributed more than 75% of national activity.  

 

2.2 Demographic Shifts and Generational Trends 

According to the CoinSwitch Q3 2025 report, 

Generation Z (18–25 years) became the leading 

demographic among Indian crypto investors, 

overtaking Millennials for the first time. This shift 

suggests that younger audiences not only participate 

actively but are shaping long-term investment 

behaviours rather than short-term speculative trades. 

 

 

2.3 Regional and Behavioral Variations 
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Existing research highlights that investment patterns 

vary not only by age but also by geography. Metro 

cities like Delhi, Bengaluru, and Mumbai remain 

major investment hubs; however, Tier-II cities such 

as SAS Nagar (Mohli) and Patiala show rapid 

growth in adoption rates.  

 

Investors’ asset preferences have also diversified, 

with Bitcoin and Ethereum remaining dominant but 

emerging tokens gaining traction among higher-risk 

investors. Stablecoins and decentralized finance 

(DeFi) assets are increasingly viewed as both trading 

instruments and portfolio hedges. 

 

2.4 Regulatory and Risk Context 

Despite increasing adoption, Indian crypto investors 

face regulatory uncertainties, including a high 30% 

capital gains tax and a 1% tax deducted at source 

(TDS) on crypto currency trades, which shape both 

investment strategies and compliance behaviours. 

 

III. OBJECTIVES OF THE STUDY 

 

 

1. To analyse demographic investment patterns in 

Indian crypto currency investing in 2025. 

2. To identify regional differences in crypto 

adoption and asset preferences. 

3. To assess the role of risk perceptions and 

regulatory perspectives on investment decisions. 

4. To understand the prevalence of diversified 

portfolios versus speculative trading strategies. 

5. To recommend strategies for investor education 

and policy enhancements. 

 

IV. HYPOTHESES 

 

Based on existing literature and market data, the 

study formulates the following hypotheses: 

 

• H1: Gen Z investors constitute the largest share 

of active crypto investors in India in 2025. 

• H2: Non-metro regions (Tier-II and Tier-III 

cities) show higher growth rates in crypto 

adoption compared to metro regions. 

• H3: Bitcoin remains the most preferred 

investment across investor segments. 

• H4: Regulatory uncertainties significantly affect 

long-term investment intentions. 

• H5: Diversified crypto portfolios correlate with 

higher investor confidence and lower speculative 

behaviour. 

 

V. RESEARCH METHODOLOGY 

 

5.1 Research Design 

This research adopts a mixed-methods design, 

combining quantitative surveys with qualitative 

interviews to capture both statistical patterns and 

personal investor narratives. 

 

5.2 Data Collection 

• Primary data: Structured online surveys 

administered to 1,000 Indian crypto investors 

aged 18–60 during January–December 2025, 

supplemented by 50 in-depth interviews. 

• Secondary data: Industry reports including the 

CoinSwitch India 2025 crypto portfolio, 

Chainalysis global adoption indices, and major 

financial news sources. 

 

5.3 Sampling 

Participants were selected through stratified 

sampling across metro, Tier-II, and Tier-III city 

categories to ensure representation across regions 

and demographic segments. 

 

5.4 Instruments 

• Investment behaviour questionnaire 

• Risk perception and regulatory awareness scale 

• Portfolio diversification index 

 

5.5 Data Analysis 

Quantitative responses were analysed using 

descriptive statistics, correlation analysis, and 

ANOVA to examine relationships between investor 

demographics, asset preferences, and investment 

strategies.  

 

Thematic analysis was used for qualitative 

interviews. 

VI. Data Analysis and Statistical Testing 

VII.  

6.1 Demographic Profile of Respondents 

 

Table 1: Age-wise Distribution of Respondents 

Age Group 
Number of 

Respondents 

Percentage 

(%) 

18–25 (Gen Z) 376 37.6 

26–35 

(Millennials) 
373 37.3 

36–45 151 15.1 
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Age Group 
Number of 

Respondents 

Percentage 

(%) 

Above 45 100 10.0 

Total 1000 100 

 

Interpretation: 

The table shows that Gen Z and Millennials together 

constitute nearly 75% of crypto investors in India, 

highlighting the youth-driven nature of 

cryptocurrency investments. 

 

6.2 Regional Distribution of Crypto Investors 

 

Table 2: Region-wise Distribution of Respondents 

Region Respondents Percentage (%) 

Metro Cities 240 24 

Tier-II Cities 410 41 

Tier-III Cities 350 35 

Total 1000 100 

 

Interpretation: 

The majority of crypto investors belong to non-

metro regions (76%), confirming the rapid 

expansion of crypto adoption beyond metropolitan 

areas. 

 

6.3 Asset Preference Pattern 

 

Table 3: Cryptocurrency Asset Preference 

Cryptocurrency 
Investors Holding 

(%) 

Bitcoin 68 

Ethereum 45 

Stablecoins (USDT, USDC) 32 

Altcoins (Solana, Polygon, 

etc.) 
28 

Meme Coins 17 

 

Interpretation: 

Bitcoin remains the most preferred crypto asset, 

supporting its perception as a store of value, while 

Ethereum and altcoins reflect diversification trends. 

 

 

6.4 Hypothesis Testing 

 

Hypothesis 1 H₁: Gen Z investors constitute the 

largest share of crypto investors in India. 

Statistical Test: Chi-Square Test 

 

Table 4: Chi-Square Test for Age Group 

Distribution 

Statistic Value 

Chi-square value (χ²) 42.18 

Degrees of freedom 3 

p-value < 0.01 

 

Result:  

 

Since p < 0.05, H₁ is accepted. 

Gen Z represents the largest group among Indian 

crypto investors. 

 

Hypothesis 2 

H₂: Non-metro regions show higher crypto adoption 

than metro regions. 

Statistical Test: Independent Samples t-Test 

 

Table 5: Comparison of Metro vs Non-Metro 

Investors 

Region 
Mean Investment 

Frequency 

Std. 

Deviation 

Metro 3.12 0.81 

Non-

Metro 
4.26 0.74 

Statistic Value 

t-value 9.64 

p-value < 0.01 

 

Result: 

H₂ is accepted, indicating significantly higher 

investment activity in non-metro regions. 

 

Hypothesis 3 

H₃: Bitcoin is the most preferred cryptocurrency 

among Indian investors. 

Statistical Test: Rank Analysis 

Bitcoin ranked 1st across all age groups and regions. 

Result: 

H₃ is accepted. 

 

 

Hypothesis 4 

H₄: Regulatory uncertainty significantly affects 

long-term investment intention. 
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Statistical Test: Pearson Correlation 

 

Table 6: Correlation Analysis 

Variables 
Correlation 

(r) 
Significance 

Regulatory Risk & 

Long-term Holding 
-0.61 p < 0.01 

 

Interpretation: 

A moderate negative correlation indicates that 

higher regulatory uncertainty reduces long-term 

holding behaviour. 

 

Result: 

H₄ is accepted. 

 

Hypothesis 5 

H₅: Portfolio diversification reduces speculative 

behaviour. 

Statistical Test: ANOVA 

 

Table 7: ANOVA Results 

Source F-value p-value 

Portfolio Diversification 11.28 < 0.05 

 

Result: 

H₅ is accepted, confirming that diversified portfolios 

are associated with lower speculative trading. 

 

Interpretation of Data 

The data analysis provides significant insights into 

the evolving cryptocurrency investment patterns in 

India, reflecting demographic, regional, 

behavioural, and regulatory influences. 

 

Demographic Interpretation 

The age-wise distribution reveals that Gen Z (18–25 

years) and Millennials (26–35 years) together 

account for nearly three-fourths of cryptocurrency 

investors in India. This indicates that younger 

investors, who are more technologically adaptive 

and risk-tolerant, are driving the crypto investment 

ecosystem. The limited participation of older age 

groups suggests apprehension due to volatility, lack 

of technical understanding, and regulatory 

ambiguity. 

Regional Interpretation 

The region-wise data demonstrates that Tier-II and 

Tier-III cities collectively dominate cryptocurrency 

adoption, surpassing metropolitan regions. This 

trend can be attributed to increasing internet 

penetration, mobile-based trading platforms, and 

limited access to traditional investment instruments 

in non-metro areas. Cryptocurrency is perceived as 

an alternative investment avenue offering higher 

return potential compared to conventional savings 

instruments. 

 

Asset Preference Interpretation 

Bitcoin emerges as the most preferred 

cryptocurrency, held by a majority of respondents. 

This preference indicates that investors perceive 

Bitcoin as a relatively stable and established digital 

asset. The growing interest in Ethereum reflects 

awareness of blockchain utility beyond currency, 

while participation in altcoins and meme coins 

highlights speculative behaviour among a smaller 

investor segment seeking short-term gains. 

 

Interpretation of Hypothesis Testing 

The Chi-square test confirms that age significantly 

influences cryptocurrency participation, validating 

the dominance of younger investors. The t-test 

results reveal a statistically significant difference in 

investment frequency between metro and non-metro 

regions, reinforcing the role of regional digital 

inclusion in shaping investment behaviour. The 

correlation analysis indicates a moderate negative 

relationship between regulatory uncertainty and 

long-term investment intention, suggesting that 

unclear policies and taxation frameworks discourage 

investors from holding cryptocurrencies for 

extended periods. This finding highlights regulation 

as a critical determinant of investor confidence. 

 

The ANOVA results establish that investors with 

diversified crypto portfolios exhibit significantly 

lower speculative tendencies. This suggests that 

diversification promotes informed and strategic 

investment behaviour rather than impulsive trading 

driven by market hype. 

 

Overall Interpretation 

Collectively, the findings indicate that 

cryptocurrency investment in India is predominantly 

youth-driven, regionally inclusive, and influenced 

by both speculative motives and regulatory 

concerns. While digital accessibility has expanded 

participation, regulatory clarity and investor 

education remain crucial in shaping sustainable 

investment patterns. 
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The statistical significance across multiple tests 

strengthens the reliability of the findings and 

confirms that demographic factors, regional 

location, asset choice, and regulatory perception 

collectively shape cryptocurrency investment 

behaviour in India. 

 

VIII. DATA ANALYSIS AND FINDINGS 

 

 Demographic Distribution 

• Gen Z (18–25): 37.6% of respondents 

• Millennials (26–35): 37.3% 

• Older adults (36+): 25.1% 

This confirms H1 that Gen Z leads in crypto 

investment share. 

 

Regional Patterns 

The emerging pattern shows that non-metro regions 

collectively account for over 75% of crypto activity, 

with Tier-II and Tier-III cities increasing their share 

of active investors. This supports H2 and echoes 

findings from larger platform analytics. 

 

Asset Preferences 

Survey responses reveal: 

• Bitcoin is held by 68% of investors 

• Ethereum held by 45% 

• Other large-cap and small-cap tokens are gaining 

share 

These outcomes confirm H3 that Bitcoin continues 

to be the predominant crypto asset. 

 

Regulatory Influence 

Many investors reported that taxation and unclear 

regulation influence their investment horizon. Those 

who perceive high regulatory risk are less likely to 

hold assets long-term, partially supporting H4. 

 

Portfolio Diversification 

Diversified portfolios (holding multiple types of 

crypto assets) correlated with higher investor 

confidence and lower reported speculative motives, 

offering support for H5. 

 

 

 

IX. CONCLUSION 

 

The study reveals that India’s crypto investment 

patterns in 2025 reflect a maturing ecosystem, led by 

younger investors, spreading across regions, and 

increasingly incorporating diversified portfolio 

approaches. Despite regulatory ambiguity and 

taxation barriers, Indian investors demonstrate 

confidence in digital assets as both short-term 

trading instruments and long-term investment 

options. Bitcoin’s dominance persists, but emerging 

tokens and DeFi assets are gaining prominence. 

 

The non-metro surge illustrates that crypto investing 

is no longer the preserve of urban elites but has 

become a widespread financial strategy across 

India’s socio-demographic landscape. As a result, 

stakeholder strategies must evolve to address 

educational needs, risk management, and regulatory 

clarity. 

 

RECOMMENDATIONS 

 

1. Regulatory clarity: Policymakers should outline 

comprehensive crypto regulations that balance 

investor protection with market innovation. 

2. Investor education: Financial literacy 

programmes on crypto risks and diversified 

investment strategies should be expanded 

nationwide. 

3. Risk mitigation tools: Encourage exchanges and 

fintech platforms to provide tools for portfolio 

analysis, risk profiling, and automated alerts. 

4. Research expansion: Longitudinal studies 

tracking investor behaviour over time would 

enhance understanding of market maturation. 
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